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IV. ELIMINATION OF DOUBLE TAXATION

ARTICLE 21

Methods for Elimination of Double Taxation

1 Double taxation shall be avoided as follows:

(a) In the case of the Hong Kong Special Administrative Region,

subject to the provisions of the laws of the Hong Kong Special
Administrative Region relating to the allowance of a credit
against Hong Kong Special Administrative Region tax of tax
paid in ajurisdiction outside the Hong Kong Special
Administrative Region (which shall not affect the general
principle of this Article), Canadian tax paid under the laws of
Canada and in accordance with diis Agreement whether
directly or by deduction, in respect of income derived by a
person who is a resident of the Hong Kong Special
Administrative Region livra sources in Canada, shall be
allowed as a credit against Hong Kong Special Administrative
Region tax payable in respect of that income, provided that the
credit so allowed does not exceed the amount of Hong Kong
Special Administrative Region tax computed in respect of dutt
income in accordance with the tax laws of the Hong Kong
Special Administrative Region.

(b) In the case of Canada,

(i) subject to the existing provisions of the law of Canada
regarding the deduction frorn tax payable in Canada of
tax p aid in a territory outside Canada and to any
subsequent modification of those provisions (which
s1WI not affect the general principle of those
provisions) and unless a greater deduction or relief is
provided under the laws of Canada, tax payable in the
Hong Kong Special Administrative Region on profits,
income or gains arising in the Hong Kong Special
Administrative Region shall be deducted from any
Canadian tax payable in respect of such profits,
income or gains, and


