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in general, non-faderal government balancas are benefitied by
trade enhancement. Initially, and assuming as we have that federal
personal ingome taxes are increased to offset direct customs duty
lossés, the federal Treazsury bemefits as wall. Increased supply
competition which is a direct benefit of trade enhancement, implies
reduced profit margins, however. And in the longer term, this
deterigratfon in & key federal tax base is sufficient to gemerate
negative evfects an the federal balarce. [t may be notac, however,
tnat as provincial and municipal balances are improved, at lezst pare
pf this. gnfavouradie affact colld be ofTser by reduced transfers from
the federai to other orders of goverament.
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