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In general, non-federal government balances ars benefitted 
tradê enfiencement. Initiarty, and assuming as we  have  that federal 
Oersonal income taxes are inCreased to offset direct customs duty 
losses,. the federai treasury benefits as 'fell. Increased .3140Y 
comnevitiom which is a direct benefit of trade enhancement, implie s . 
redbced profit margins, however, And in the. longer  term, this 
deterioration in a'key federal:tax base is sufficient to generate 
negettve effects on. the federal balance. It may be noted, ,  howeNer, 
that as provincial and municipal balances ere_ iMproved, at  lest  part 
of tliS.unfavourable effect  •oud be offset by reduced transfers from 
the federal to cher  orders of government. 

InfornaethCa 


