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The Canadien Government accepte the basic components of the European
Community's approach to adjusting th>e GATT obligations of EC- 12 and those of
Austria, Sweden and Finiand, folowing the recent anlargement of the Community:

- netting out of export commitments

- netting out of tariff quotas

- aggregation of domestic support commitments.

The appropriate, legal modalities of implementation will need to be agreed upon.

3. As regards bMaterai trade in cheese, Canada undertakes to increase the current
EC 12 247 tonnes country reserve (60% of the global tariff quota) to 66% of the
global tarif f rate quota. The EC undertakes to increase the existing tariff rate
quota of Canadian aged Cheddar to 4 000 tonnes. Trhe Canadian authorities will
indicate to the Canadien Dairy Commission that 'certificat«s of authenticity* for
Raged Cheddar« should only be issued for in-quota quantities. Canada MIl only
permit imports of cheese from the EC under its tariff rate quota accompanied by
an export certificate issued by the European Community.


