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The Mouetary Times wa5 eîîa.b1ishcd iu x86, the yca of Counederatl.a.
It absorbed lu it The 1 etercolonial journal of Commre. of Montreal-
in ill7o, The. Tradc Rcvlnw, of Montweal; and th. Toronto journal.1 o
Commerce.

The Mônetary Times do., mot necessarily endos, the oateum«t andopinions of itscoeospondents. cor do.. lt b.ld luthi r.apossilei ther.Soe.
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S1USORIBERS PLEASE NOTES
When changing your mailing instructions, lit mure s. titite tuiir beti

your oid aud your a.w addi'ess.
Ail ma.lled paper.' are ment direct to Fultay .vrelag trains. Amy sulliscr;brr who recevea bis paper lat. wili corder a (ar by eomlalalag go

the circulation dewsrtmost.

IACCOUNTANCY AS À PROFESSION f
In order that the certificate of a revognized chartered

accounitant mnay bc -accepted as an authoritatiVe state-
nment, it is necessary that a standard bc maiîntained by
the professîpn such a-, is nlaintained by the legal or

mie<f>cal professions. Business niay temporarily 1)e losi
1)y loo great strictness on the part of practising accounlt-
aints, but this cannot faau to react to their final acivantage.
Once an auditor's statemient becornes recognized as ;,

correct anad indcpendent description 0f a comparly's
financial condition, the value of these stateients and tlie
po)ssibilities lfor inçcased business oni the part of account-

reoently brought in a Uniterd
-nemnbers of the Amecrican In%-
'ants took action against four
ted a firnm, for certifying to a
lot correct, The coniplaint
>Xiinately $23o,ooo due f romt
;15,ooo due for officers andI
,arately shown, but hiad been
mading '-Accounts and Notes
ýIuding the abt>ve items was
000. The firm had peae
report, and a condense(] bal-

v'ere signed andI delivered to
that even the detailedj report
oi state Icculrately the trans-

ýonipanies- as separate and
s and creditors. It was the
>wever, whichi contained the
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niost serions errors, and this was the statemient wh'ichi
wvas showni to the banks with w hich the company bad
businless, and the banks accepted il as b)eing crrect with-
oult se<tring- any- explanation of the items. Oomiplainxt
-as also entered that the inventories were shown at

n»irket inistead of at cost prv;on lime liability side a re-
serve \vas included to reduce the iinventory fromn market
to cost, but it was placed along with other general re-

serves in such a way that the bankers vonsidered it asa
geoeal reserve o>ut of surplust. Raw materials under pro-
cess and finished stock were aloshown in one total as
nmerc-handise. An itemn aiso appeared on the balànce
shieet as investmien.ts, whiclh consisted chiefly of stocks
representing ownership of subtsliiary ,omipanies, except
ab)out 2o per cent. of the total which vonsisted of treasury
s toc k,

'l'le &efendants ackniowie1(dged the bIance shecet pro-
duced and argued that timer. liait 4en nit mî5tpreseftta-
tion or intent to deceive, the question of arranging the
ba.lance shect being a miatter of technique rather than <.f
priaciple. Thtli member wvho hiad actuallyv si.gned the bal-
ancec shet wihowever, suspendcd for six inonths, and
flic other thiree miembers of the firnit against whom Con-
plaint had been mnate were upne for three month-s-.

Th11 importance of this casc vo nssfot in the
tecoicl carg.~up<in which tlit. nwrnl)v,er werer convicî-

ecd, but rather in the principle of miutual responsibility
aniong miembers of tht prolession, It is, of course, not
an easy mnatter to 'ornstruct a1 condensed statemient which
\\Il ac rtl describe- a comipany's condition. The in-.
tvrit îqo decveiowever, or the failure tt> display reason-
able skill in tht preparation of these statemients should
bepn4 be by law, and ht is to, the mnutual interest of
thte profession Io set that a proper .,tandard is prestrved.

Morovrwhere a condensed staternent conceals an un-
usul cndiiono! usie,, it should not 1be certified to

withiout tht necessary explanation.
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