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THE FEDERAL LIFE ASSURANCE COMPANY,
OF 1AMILTON.

Another year has gone by, and we again take the cppor- .

tunity to present our readers with a summarny of the finan
cial statement of the Federal bafe, that they may know
precisely what progress it has been making and how its busi-
pess now stands.  We give all the prinsipal items, both
good and bad, our object bring to give an aloluteiy fair
and Impartial criticism of wts position.

Treats. 1887, INSS. 7 Inaicase. dlevicase
Preanunt income (daluct-

g reassurances)..... 137,073 Si185.z22 1538249
Intetest and Rents, .. .., 4,521 3.34° 11,028
Tual Income.aeees voee 130,503 190,868 139,253
Expenscs.cccec conncaee  23.088 52,403 fosrs
Dreath claims for year (de-

facting $13,000 re-

asured) i 188S....... 39000 53730 i23.750
Taal disburscraents. ... 118,203 170,215 1 6om32
Axlrociece e connnae. 133510 100,483 1 32054
lall:ties to policyhold.

o (as admitted by the

COmRaNY) evees sennan 066,599 82,036 R ES £l
Lealities including capi-

12l Stockeieaennnnaes 146,511 161,968 715,457
Ismirment or suiplus... — 12,500 + 3,310 ceecenen
Tobtiosissuodoea. eee 3226000 3, 335-500 4 590,500

toides in foree. .o caon 8,392,337 230,987 i 1,392:330

We pointed wut last year that death was gradualty sciung
agnp on the company. and that the rate of mortabty was
npdiy advancing.  We made the fullowing comparisan at
that time between the statements of 1556 and 185; .

Inctease in amuant at sk Jlanng 1887...... GO jut conl.
Increasc indeath claims. ooy vennen coaees 1857 &
Inctease it oXPenscseece vaneee sorveananes 436 @

Duning 1887, the death claims therefore increased more
tan three times as fast as the amount at risk.  This con,-
jarison was loudly Jotested against, and the public was
given to belicve that the increase was only temporary, and
would not cccur in future vears. But let ts sce how the
report of 1888 turns out. Here 1s the corresponding table .

Increase in anioant at risk dunng 1888.....  10.1 per cent.
Incicase in death claims (n6t)e e e caccveee. S22 o
JaCrcase In CXPOnSESecce cnvecneaeeraeaes RS o

Sothat instead of increasing only thres times as fast as
e amount at risk, as in 1883, the death claims increased
5SS at nearly ninc times the mte of the policies in
frec ! What a comment this is on the ebjections made o
wr remarks of last year!  iow long will it be at this mte
lefere Death catches ups to the company ?

As the mic of mortality increases dissatisfaction wiil
grdually set i among the policyholders, and lapses will
ecome Leavier, anl aew business more difficult to secare.
Athose who drop out will be manly the best hves. and as
the moriburd will certainly stick 10 the ship, the lapnes in
their turn will help trincrease the mortality until itbo oms
cwesive and unbearablc, vhen collapsc must whe plase.
The foilowing  shows how the Federal is prog TTCSMNY 10
tcgard to these points c—

New jolicies issied in 1887 ccaven conet aveee 33,220,000
“ “ n‘SS........... ...... © 3.338.300

DXeCrease in Dew SSsurancereees conaoeresannes &m.ioo

Policies terminated in 1887000 eaee savaeeans Sl.o‘,'s,x.;o
1888 st cacncane voeee  1,747030

s “

Incrcase tn prdicies teminatolecee cieeeeee e S720,910
L ]

Meblitson 2o amount ;. forceduring 1887 ...... £3,150,800
b o . INS el 1,392,850

Diccrease o addituns 10 atmountin furce . o,o.. . St .7‘25.4 10

Do not all these points indicate that old polic vholders
| are dropping out rapicly, while new ones are more difiienlt
1 tu seetre ?

t But there is another detat of the Federal’s basine-s,

v

i which is perhaps even more important than the above,
The report before ns would show that the long existing
impaimment of capital has at last been wiped oat, and
replaced by a surplus of 83,536, This is. s s true, 2 mere
tritle, but if it were a fair representation of the aceounts it
wonld be cause for must sincere congrtulation.  But how
has the impairment of the sharcholders” capital been made
good? By placing against it in the accounts the one
quarter of the mortuary dividends, paid by all members as
acontingeney fund for extra montality, etc. ! T'v whom dues
thi~ money belong?  We have claimed repeatedly that
it beloags 1o the pu]i( vholders unly, and should be placed
in the accounts as due to them. in the same way as is done
by the Dominion Satety Fuad Life Association, and that it
should not be used to make good the sharcholders’ lost
capital.  The company denices this, huwever.  But thereis
one thing which we think they cannot deny, and that is
that they Shove publicly proclaimed that the exprenses which
their 1-olu vholders pay are limited to the entrance fees and
annual dues.  If they then use part of the mortuary asscss-
nents in mecting eapenses Leyond the amount of these
fees and dues, they are violating their solemn pledues to
the public.  If the extra uncfourth of the mortuary divi-
dendds belongs to the polxcvho!dn,m, the capiial is yet hu,.c-
lessly m‘pam.d and the company in a deplorable condition.
If on the other band this enc-fourth Liclongs to the share-
hulders. or can be used for extra expenses, then 1t i tume
the policyhulders understood this.  We imagine the lapses
would Ir still heavier then, and the new business still more
Jitficult 1o abnain,

We wish it to be distinctly understond that we have no
sjuarrel with the Federal Life or any of s ofiicers, most of
wham we know perronally and cstean highly.  But we do
canscicntiously belicie its system to be radically unsound,
and its manner of carrving out that system still more
objcctionable in sume points.  We therefore feel it our
duty te point out how the wenkness of the plan is demon-
strating 1tsclf more and nure cach year.

A. O. U. W. NOTES.
{ Communicated.)

We icarn from the Ancior and Shicld that the Bene-
ficiary depariment of the Sclect Knights und- 1 the Supreme
cunmand iy appealed. The order i scpatated from the
AL, UL Wl and wild continue as a fraternal body without
the bencficiary depantment. “The cause seems to have
besn §6 assessments per month.  The salary of the
Supreme recorder was reduced from $1,500 per annum to
$400, and other salarics i proportion.  The indiauons
arc that the end of the order s nigh. Ohio had a docrcase
of membership of 345 last year (ending April 1st, 1559).
“The editor wnites

*“The situation of affairs that will confrent the special
scssion of the Supreme Iegion at St. Louis is full of the
gravest significance. Unlcxs met in a qnm of taleranee
and forber ~ce, the outcome promiscs ill."

“ BITTEN ONE"




