
2724 'iotr Dame Sirect. MON TIREA 1.

Iinsuxanrr, anal I9aur~4~trnih

R. WILSON S-MI'l'H,
Editor nnd Propriotor.

OrFicEp: 1724 NOTREI DAMEF ST., tb10\Tlt.,%1

Annual Subscription (inf advance) - $2.00
Sinîgle Copies (in riumbers less thari 100) - 0.15
Per Hundred Copies - - - - 12.80

Prices for Adver tisernents on application.

0OUR BAIiKIG DIRECTORY.
In this issue wîe precrint our farst Banking Directory of

the Dominion. Wc have bec» cxceedingly carcful in its
preparation having liad the proofs corrected by ail the
.iead offices of the banks, with one or tivo cxccptions-ji
whicli the proofs were flot returncd in tinie-and ivc think.
thereforc, that it niust be as ncarly absolutely correct iii ah1
its details as is possible. IVe hopec and believe thnt it wihl
fill awant which b)as been fcltby tiel public. %%Ve itcnd to
leave no stone unturned to make the INSURANCE AN!) FI.
AN4C! CHRuONIcLE ValUablc to ail persons Connlectcd with the
insurance and financial interests of the D)ominion.

CANCELLATION OF LONG-TERM INSUIRANCES.
A NUT FOR UNDERWRITERS TO CRACK.

An initesiing question lias rccently bec» stirtcd aniong
insurance agents as to thte correct liasis for the cancellation
of long-terni policies, having its origin i» the folloving con-
'lit-ion of fâcts - It is custoinry amon g fire insurance
conipanies to write long tcrin insurances at the following, or
similar, rates, viz.:

For 3 years at 2 annual preiniums.
For 5 years at 3 annual premniums.

Proposition: An iîîsured bas a policy for thirc years,
animal preulium $7.50, Or $15.00 for thc three years-the
policy is to be cancelled ater once)'ear; will the estituate oC
the catned premitun thereon bt, miade on S5.oo, one third of
the premnium, paid, or on 67.50, the regular annual premiuni?

If the former, $5, the insured will have liad his single year's
insurance for $5, being a reduction of one-third fromn îvat

1 lewould have paid for a ycarly pol icy.
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If thc laItter, S7,50, îvill the insured have paid niore than in
ei1uity lie should under the circunistances ?

'l'ihis S7-5o is whlat lie wvould p)ay for cincelling at 3.Ycat5
lmolicy at thc close of one yezir, it short rate, (whiere oiie-third
i% equivalcnt to one-haîf îro-rata) had there bec»ii o question
of annuial prenîiuin inivolved.

%Vill it make an>' différence in using the animal or the
terni prcmiuni as the /'asis of canicellation, whether sucli
cancellation bc made by the Comnpany or at request of the
insired ? T1hat is r t pro-rata, or short rate?

Next ? Wc " pass,' and give place to any of our under-
ivriters who nia) féel disposed to ventilate their op)inionis upon
titi delicate problein, as to whiclî iuch niay bc said on both
sides.

DISEASED LIVES.
TITE PIhACTICE 0F TITI STAR LIFE OFFICF.

Our attention bas bec» drawn to a paragraphi in a recent
prospectus of the Star Life Assurance Co. of London, Eng-
land, ivhich reads as follows:

"The dircetors have recently introduced a inew method of
insuring lives which, froin Ctiiiily history or ),ast hecalth, are
iiot equal to those of healthy persons generally. Instead of
charging ani advanccd p)rcîiîmm to ineet the extra risk, the
neiw vlan is to, charge the tabiular rate, and makze the i)olicy
haible to a dcbt equal to the difference bctwveen the ordin-
nry and advanced preiniuni niudtilied by the number of
ycars of cxplcctanicy of such life-this debt to, be reduced
cvery year by the aniouint of the exccss preniun over the
ordinary rate whichi would have bec» clbargcd."

«By tItis plan tie assured oniy p)ays the ordinary rate if
lie lives Out his exp)ectanicy, and tic office is protccted iii
thc event of deathi occurring sooner."

WVc wondcr if thc Conîpanity ever submitted titis new rule
to thecir actuary ? If not, we suggest that they do so at once.
The mile is one which will flot bear investigation. For
instance a person applies to them for a policy of £rooo
(say $5ooo) ah age 35. Thcy decide thiat they cannot take
hit» at their ordinary rate Of 8136, but mnust increase that by
$2o,to $î 6 per.-innim. 'Tlîcy give hini tie option ofpaying
$ r 56 and getting a policy of 45ooo clear of debt, or of pay-
ing only the regular premiun of $136 and getting apolicy
stulject to a dcbt flot bearing interest, of $620 ($20 per
annum for the expectancy of thirty-one years) which will be
reduccd by $20 eaCh year until extinguishied at the end of


