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of consolidation of mortgagee so as to enable him to aýp1y the surplus on
acoount of an overdue nmortgffl held by 1dm upon other preperty (d).

4, Mortgar clause In insurance policy.
11, the case of insurance effected by a rnortgfgor upon maortgaged property

it is now a common practlce ini Ca.nada to insert ini or attacli te, the policy a
âo-called <'aoefgage clause," safegtardÎng the mortgagft against +'te darger
of the policy being avoicded Ly the act or negleet of the inortgagc ,and cen-
ferring uperi the insurer the right te be subregated (s) to the rights and euri-
tie of the mortgagoe in the event of the insurance coinpany claixning that the
policy ie avoided as against the Mertgagor.

The forrit of mortgage clause adopted b.- The Canrdian Fixe Under-
writers' Association is as feleowe:-

Policy No. . - It ie he.raby proirided and agreed that this "nur-
once, as to the interest of the mortgageec only therain, shall net ho
invidated by sny act or neglect of the inortgagor or owner of the prop-
erty insured, nor by the occupation of the preomise for purpofee more
hazardous than ame oermitted by this policy.

It is f urther provided atnd agreed that the xnortgagees shall at once
netily suid cenipany o! non-occupation or vacancy for ovni' thirty days,
or of sny change of ow.iership or increaeed hazard that shail corne te their
knewledge; and that every increase o! hazard, not permitted by the
policy te the rnortgagor or owner, shall bc paid by the niortgagces on
reazonable demand front the date such hazard existed, according te the
established ecale of rates, fer the use cf such increased hazard during the
continuanxce ef this insurance.

It is aise f urther provided and agreed that whenever the comparty
ahali psy the Mortgagees any eutu foï loe under thLg policy, and ehail
caim that as te the inortgagor or owner no liabiliky therefor exieted, it
shail at once ho iegaily subrogated te, ail righte of the mortgageee under
all the securities held as collateral to the rnortgage debt, te the extent et
euch paymnent, or, et its option, the colupany May Pay ta the meortgageee
the whole principal due or te grow due on the niortgage, with interest,
and shall thercupon receive a f uil aseignrnent and transfer o! the mort-
gage, and all other eecurities held as coilateral to the xnortgage debt, but
ne auch 8ubrogation ehail ïnpair the riglits cf the rnertgage te recover
the f ull aineunt of the-' dlaim.

It le alse f urther p"ovid-d and agreed that in thec event of the said
property being f urther insured wi th this or any other office, on behdlf cf
the owner or wortgagoee, the company, except such other ineureAnce
when miade by the mortgagor or owner shaJI prove invalid, shall only be

ile for a ratable proportion cf any lees or dainage suatained.
At the roquest of the aseured, the loas, if any, under this poliey le hereby

mdde payable te as -- intereet ïmay appear, eubjec te the con-
ditions of thea above mortgage clause.
NMort.gagves applied fore. policy of insurance to be issued in the iame of

ýd) Re Union Asuianeê Co., 193, 23 ().R. 627.
(e) As tu the rigbt of Subrogation, sec alie j 5, infra.
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