THE TRADE REVIEW.

A GOLDEN OPPORTUNITY.

E think it may be safely acscrted that never beforo

during a simi’'ar period has thero been xo much
grain moved to market {n Canada, as during tho ‘ast
three weeks, Not only at &l frontler markets has
therr been activity in the produce trade, but in intor.
nal and even remote towas tiero has been a very Nilr
business done. Of tho barley crop—valued at thiee
million dollars—at least ouo third has already found
a markot, and of wheat aod other graine a2 much
more, 1n value, has been brought out Tho eales of
dairy prodvoe, cattle, sherp, &e., have contlnued In
all sectlons of the country, und it may eafely be aaserted
that at loast threo millions of Jollara have been rea.
tzed by Canadian farmers, for tho products of tho
present cereal year.  Every articlo that the farmer has
bad to sell mects with the readiest demand, and as
to prices, they havo been scldom more satisfactory.
Everything sold lies ylelded a good profit, and the
scason thus far is remarkable for the three great cle-
ments of success,—a large supply, an active demand,
and a flest mate prico. Surcly our farmers have tho
groatest causoe for gratitude, and our merchants for
thankfulness, that tho country has been thus blessed

Avother somewhat remarkable feature in this sea-
son's businoss, has been that tho great bulk of the pro-
duco operations thus far, have been to fil orders from
our American friends. Tho high prices which have
boen paid havo not beon tho result of unwisoe or suicl-
dal competition, on tho part of our own people. If
thero has been any speculation, it has been for the
briefost period; dealers soll almost as rapldly as they
buy, and not unfroquently make sales for future deli.
very. Tho whole busincss thius far has boen exceed.
ingly satisfactory; aud September, 1865, thould be
marked with & white stone in the annals of the Pro-
duce Trade.

Wo arc mainly fndebted to tho United States for
this favorable condition of things. Tho firmness of
the English Markets and tho large orders hero from
Britain for dairy products, bas no doubt favorably
influenced prices; but without tho demend from tho
Untted States wo could never have cxperienced 3o
satisfactory a scason. Prices aro very much higher
here, fn proportion, for almost overy product wo have
to spare, than thoy aro in Eagland. Tho consumptive
demaud from tho United States is at present so groat,
and their nocossitios so prossing, that their buyers
secm determined to get hold of our produce, at what.
over cost, and with tho comparatively steady market
for gold, thero has been little or no dificulty In opers-
ting betwoen the two countries. Thoamount of Ame-
rican capital which has como into the country for tho
movement of this produce has, of courss been very
great; and even had the English Markoets warranted
prices so favorablo, wo very much question whother
the facilities which our own people possessed would
havo been suficiont to enable them to handle the crop
thus far with as great dvantage Had we been do-
prived of tho United States markets, our Banks would
doubtless have dono all in their power to assiat us;
but tho lack of monetary responsibility i tho Yro-
duco Trado, and tho scarcity of freights, would havo
prevented anything like the activity which has alrcady
1rken place, had the English Markets been our only
outlet Nover before bavo tho advantages of Recipro-
¢ity been 80 apparent as at present, and nover before
have the markots of the United States been so attrac-
tivo or so profitable to our producers and operators.

It must bo understood, however, that theso markets
troat tho present moment in an upusual condition.
The wildost speculation prevails in the most influential
localitics. Whother it is tho rosult of an abundance
of paper currency, or whether it is based upon these
fncorrect estimates of the product of the West, it is
mpossiblo to sy, but beyond alt doubt there has sel-
dom been & timo, even in tho bistory of the Produce
Trade, when there was such desperato gambliog as at
the present moment, In Chicago prices havo steadily
tdvanced, uatil they havo reached & point at which
the legitimato trader stands almost appalled, and
Luyers for consumption ind it impossible to get sup.
plies  Tho large number of these speculators, and tho
vast amount of capital which they control, has so
coabled them to keep tho market up, oven in the
face of protty heary receipts from tho interior. Not
content with controlling Western points, theso dealers
bave endeavoured to influenco even Eastern markets,
-0d purchases in New York and other centres, at high
rates have, it is understood, been effocted on thelr ace
count It i3 & desperato effort to keep tho market
‘trong against circumstcancs that day by day becomn

more powerful to woaken it. A return of ino weather
in England, tho tendency of prices thero to a decline,
and above all, fncreased receipts by every channel
leading from the interior,—all seem to contributo to the
breaking.up of this combination Jor high prices. Itis
impossible to imagine that theeo rates can continue,
in view of theso circumstances; and unless the eoune
try i« greatly deceived as to the extent of the crop, or
in the probable demand, either for local consumption
ur for export, there scems hardly room to doubt &
tumble In prices on thia side of tho Atlantic. What"
over may be the result in tha United States, this con.
dition of things fs most favorablo to Canada, and
to it may wo attribute, in no small degree, tho high
prices and satisfactory naturo of our I’roduce Trade.
Wo nced not quarrcl with our neighbors in an {nsane
attempt to give permancnco to a grossly speculative
and fictitious value  Qur best policy Is to tako prompt
advantage of tho opportunity afforded our farmers of
getting rid of their produce, and wo are gratitled to
observe tho rapidity with whicls the crop i3 every-
where belng marketed.

There s one fact which it seems most fmportant
should not be lost sight of, and that i3 the great dan-
ger of & collapse. Qur Canadian operators should
bear this always tn mind. It would be most unwise
on their part, to speculato in the hopoof & continuance
of the presont rates. As suro as thoy do, they will
make 8 mistake, and the best—indeed the only safo—
plan will bo to realizo ay rapidly as possible They
havo au opportunity to mako money while tho excites
ment contisntues, but they will have an excollent op-
purtunity to lose it, I they hold their stuff until the
excitement dles away. Quiek sales, at evon small pro-
fits, will make tho yoar much more satisfactory than
Iargo accumulations and chances of 8 loss. Tho farm-
ors of the country will also do well to remember that
the present i3 & golden opportunity for them. Not
only have thoy a chauco of realizing, quickly, high
rates on all thoy have got to sell, but it is a chanco not
likely to be repeated for some time to come. Even fn
tho ordinary conditions of trade, the repeal of the
Recjprocity Treaty should induco tho greatest desire
to get their produce to market as rapidly as possible;
but with the high pricesand active demand which now
prevail, thero {3 an additional iocentivo to this end,
which nothing but tho blindest folly should prevent
farmers from following.

THE GENERAL CONDITION.

HE general condition of trade all over tho country

is most gratifying. Tho rapidity with which the
produco of tho country is being converted into monoy,
tho high prices which tho farmers aro realizing, and
tho general disposition which tisey ovinco to scll, is
having a most salutary influecnce. 3fonoy is circula-
ting frocly in almost all sections of the Western Pro-
vince, and & revolution i3 being accomplished in tho
general condition of trade. Couatry merciants aro
sanguino of rapid collection of their outstandings, and
their sales in almost every articlo for cash and produce
aro large and satisfactory. The remittances to impor-
ters on account of Spring purchases, maturing this
and following months, aro rapidiy increasing, and tho
amount of bills reccivable which will bo carried over
this scason, forms s striking contrast with that of last
autumn. We havo bardly yet had & month of the Fail
trade, yct there has soldom been 8o short a poriod in
which results moro satisfactory have been accom-
plished. The indications, too, for the next six oreight
weeks aro cqually favourable. In almost evory de-
partment of trade, and almost overy locality, it may bo
said that ahealthy condition exists. Farmersarodoing
as woll and better than thoy over did before, except
perhaps in ‘8. Merchants have rarely bad less diffi-
culty in disposing of their stocks al moro satisfactory
rates.  For lumber, thedemand from the United States
has of late Jargely revived, and tho shipmonts {n the
st twenty days havo not only been large, but at
prices which promise & good profit todeslers. In tim.
ber thoero is at Iength some signs of activity, and with

low freights, better prices aro being realized by hold-
ers. For every articlo of Canadian manufacture
thero is also an dctive demand at very profitable prices
which continuo to advance. Even tho tishermen in
tho Lowor Ports have had good luck, and thero is
hardly any class in tho commaunity which docs not,
in some degree, enjoy prosperity  Tho continuance
and growing extent of tho export trade, in imported
goods, from Capadw to tho United Statcs, is also &
most gratifying feature. Nearly all our grocery, bard.
waro, and Ieather merchants havo made money there.
by: and there seems no reason to doubt that, for the

tesent sexson at any rate, very cousiderable profits

Fnay be realized from thiz trade.

Y aur advices from Western Canada we aro grati-
tled to Iearn that much progress has bLeen made
this year inflax cultivation. The scason has, upon
the whale, been favourable for thegrowth of tho plant.
A gentleman eonnected with tho flax business informa
us that the quantity grown this summer far exoveds
that of any previous year, and the quality i3 excellent.
Two op three years ago, none but tho most enterpris-
{og farmers would undertake to sow flax, oven whon
the manulcturers offered to supply them with soed.
But things have now changed. Farmers in all sections
of tho country are giving the ucw crop a trial, andthe
steady increaso in tho quantity grown each ycar, i
tho best indication that, when properly planted, it
will yield a fair remuneration.

Tho rapid progress being mado fu Canads for the
scutching and manufacture of flax, in also very grati-
fylng. We believo Waterloo County to be thie ploneer
in tho flax businessin Western Canada. ‘Thoe Messrs
Perine commenced & scutching wi'l near Doon in
that county about ten ycar ag. shey have nowa
large flax factory there, oneat St. shomas, and another
at Canestoga, a village about six miles above Berlln,
Mr. Wm. Perine has recently entered into partnership
with Messrs Gooderham & Worts, of Toronto, and an
tmmense flax mill i3 about to bo erected at Strects-
ville by them. 3Mesars Elliott, Hunt & Co., have re-
cently commenced operations {n their splendid now
flax mill at Preston.  This establishment s fitted up
fn tho most complete manner, tho buildings are admi.
rably arranged, and tho machinery of the most pesfect
ctiaracter. Thoey aro now turning out large quantities
ot'coarso linens, ropes, and linsced oil. Extensivo,
scutching mills are fn opcration at Norval, E-
Woodstock, Mornington, Baden, and as far back as
Walkerton, with many other places, and soveral new
ones are in course of erection. The amount of capital
now invested in this new branch of industry must bo
considerable, and everything promiscs at present that
tho manufacture of flax will yet becomo ono of the
most important interests in the country,

The moarket for flax and also fiax scod, is active.
American deslers are buying fn the West, and the
prices of both fibre and seed have advavced. Therels
considerablo differonco in tho price of flax—insome
cascs as low as 88 per ton, and fn & fow cascs as high
as $15, being paid. This arisos from the great differ-
enco in quality, and shows that our farmers have yet
much to learn as to the best lIand upon which to sow,
tho best system of cultivation, and the proper mode of
rutting. Flax seed bas risen from $1.25 to 81 60 per
bushel within a week, and tho tendency is upwards.
Considerablo activity is being shown by Western fiax
dealers in buying up tho crop grown in the various
sections of thecountry.

Wo thiok the Provinco may fairly be congratulated
on thepropurtions which our flax businessis assuming,
Should the Reciprocity Treaty bo abolished, wo would
adviso our agricultural fricnds to onter moro largely
fnto flax growing. The mills in operation and in
courso of construction, will ensuro a home market for
all that can be raised, and when its cultivation isa
littie better undorstood, wo doubt not it will afford an
adequato return.  If we can substituto for somo of tho
articles which the anulment of reciprocity mey affoct
Injurlously, & larger yicld of flax, to d¢ manufactured
and consumed 1 Carada, it will be a fortunate thing
for all ¢l of the nity.

The Money Market-

Sterling exchange is oxcited in New York, having
advanced half per cent inthe week, thorate now being
quoted from 1093, and still advancing. The supposcd
causo is the small shipmoents of cotton and produce,
and the great demand for bilis with which to pay the
epormous imports which tho United Statos aro now
reociving., Hero sterling exchango is in moderate
demandand scarce, Purchases have been made through
tho weok at 109§ cash, but the prico for to-day’s steamor
will probably not be less than 1093, There is but Jittle
produco being shipped from this point, and in tho ab-
senco of timber bills from Quebee, New York affords
tho only source of supply.

Freights from New York to Liverpool aro very firm
in view of tho limited amount of tonnagoe offering.
There is good demand for vessels for charter, especial.
1y of tho smaller grade  Wo notico engagemonts of
several of tho Iatter class for grain at 6jc. but thore
are no engagements reported for whieat or flour.



