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EÜLER BELIEVES 
POLICIES SHOULD 

BE MORE ELASTIC

reviving this matter. Like other 
governments, the present one had a 
dual policy, one while in opposition 
and another while in office.

Mr. Woods said that the reduction 
of the maximum tax on checks to $1 
marked the budget in that respect as 
a rich man’s budget. Wealthy men 
issuing large checks were favored by 
the change, whereas the great body 
of people issuing smaller checks re­
ceived no benefit. The U. S. with its 
high tariff, had nevertheless taken 
care of the farmers, said Mr. Woods.

W. D. Euler (Liberal, Waterloo 
North) felt that the budget, while 
not perfect ought to meet with gen­
eral approval. In view of the con­
flicting interests of Canada’s differ- 
ent sections it behooved everyone to 
yield something, for the common good.

Euler Defends Program.
Mr. Euler said he had little confi­

dence in the making of platforms. He 
did not believe that responsible gov. 
ernment should necessarily be asked 
to accept ill-digested planks, imposed 
upon them by people in various parts 
of the country, whose suggestions 
were based upon political expediency 
as much as anything else. He was, 
of the opinion personally that the 
platform of 1919 should hot be per­
mitted to shackle the government in

The budget offered reciprocity in 
farm products with United States. 
Yet, Mr. Forke put forward the old 
1919 reciprocity agreement which 
many people of Western Ontario had 
voted against in 1911.

Referring to the Crow’s Nest Pass 
rates legislation, Mr. Euler said that 
Liberal members of the committee 
had helped in putting the agreement 
against their own interest.

He deprecated the "holier than 
thou" attitude of some Progressives 
and also the statement of D. F. Kell­
ner (Progressive. Edmonton) that 
both old parties took orders from the 
“big interests." Mr. Euler declared 
“big interests.” Mr. Euler declared he 
would not support any government 
which he thought was taking orders 
from any big interests.

Reverting to the tariff. Mr. Euler 
said he believed in a tariff which 
would allow industries to build up 
without allowing them to become 
monopolies or combines. At present 
farmers and manufacturers were 
under a common difficulty in lack 
of markets. He opposed opening 
Canadian markets to United States 
manufacturers while ‘ the United 
States tariff wall was retained as 
at present against Canada.

Tariff Magnified.
The tariff was magnified out of

ginning to realize that it was in 
their own interests to use their own 
railways. “I believe that in less than 
five years, the National Railways will 
pay not only operating expenses, but 
also fixed charges," said Mr. Euler. 
He advocated a revaluation of the 
whole system, taking as a basis the 
value of an efficient system without 
duplication of lines which would do 
the work performed now by the Na­
tional Railways. When this was 
done he would charge the system 
only with fixed charges pertaining 
to such a system. When the system 
was paying operating expenses and 
these fixed charges, whatever profits 
were left should be applied to de­
creasing rates. The present system 
should not be loaded down with all 
the obligations of the roads prior to 
their being taken over.

The budget debate,was continued 
in the evening by Hon. S. F. Tolmie 
(Conservative. Victoria City). It was 
satisfactory, Mr. Tolmie said, that 
the opinion was gaining ground that 
Canada must have a certain amount 
of protection, particularly in view of 
the customs tariff imposed by other 
countries and the difficulty of mak­
ing up the revenue without customs 
duty. Furthermore, there was the 
matter of competition. Today Can­
ada was meeting competition from 
the other side of the Pacific with 
cheap transportation to Canadian 
shores. Japan had a splendid steam­
ship service, and was able to place 
her goods in Canada in some cases 
cheaper than they' could be manu­
factured at home.

Urges Improvement.
Dr. Tolmie proceeded to urge the 

necessity for Canadian farmers to 
build up and improve. Vast amounts 
of money each year were being lost 
by marketing scrub cattle. In dairy­
ing, too. the breeding up of the cows 
was most essential. The hog and 
bacon industry - was similarly sus­
ceptible to improvement.

There was no reason why Canada 
could not produce hogs of the first 
quality and get her full share of the 
British market. Canada was far be­
hind, other parts of the empire, as 
well as other countries of the world, 
in the production of sheep and wool. 
He thought this particular industry 
should receive every encouragement 
and urged the government to put in 
force the 15 per cent tariff on wool.

exempt. This, he said, would be a 
means of encouraging larger families 
and overcoming race suicide. Since 
he had introduced his resolution on 
this question he had received peti­
tions of indorsation signed by 15,000 
heads of families.

He urged that income from in­
herited capital should pay the high- 
est tax: second, should be income 
from accumulated capital, and the 
lowest taxation should be placed on 
salaried persons.,

Findlay's Criticism.
Mr. Archambault declared that 

many wealthy individuals receiving 
large incomes did not pay tax be­
cause their incomes were derived 
from dividends of corporations. The 
tax was collected from the corpora­
tion. If a company made sufficient 
profit to pay the income tax and also 
declared large dividends, the divi­
dends should be taxed.

J. W. Findlay (Progressive. South 
Bruce) said that he was most dis­
appointed in the budget coming from 
a so-called Liberal government. He 
had always claimed to be a Liberal 
in the true sense of the word, but he 
was far from being able to support 
this budget. Even the supporters of 
the government seemed to find diffi­
culty in expressing strong approval 
of the budget in their speeches. He 
had hoped for some substantial 
tariff reductions from a government 
which had been elected op the tariff 
platform of the 1919 Liberal con­
vention. The time would come when 
the people would again have an op­
portunity to express their views, but 
next time they would know that the 
government had abandoned its 
pledges and divorced itself from the 
platform adopted in that year.

gressive of Edmonton, that bankers’ :; 
liens on cattle should not apply to 
animals exempt from seizure under JU 
provincial law. At the morning sit- 
ting, Mr. Kellner had offered an; 
amendment to apply a similar pro­
vincial exemption to all bank mort­
gages. but this was rejected, the chief 
objection expressed being that in Al­
berta the homestead of 160 acres was 
exempt.

At the afternoon sitting another 
western amendment was rejected. 
This was a provision suggested by G. 
G. Coote (Progressive. MacLeod) that 
liens on seed grain should apply only 
to the crop and not to other property 
of the borrower. After this amend­
ment was defeated, however, the 
chairman. Hon. A. K. MacLean, pro­
posed a conference between Mr. Conte 
and the hankers to draft an amend­
ment to meet the situation brought 
up by Mr. Coote.

A new amendment to deal with the 
complaint made by insurance com- 
panics, that banks were influencing 
the placing of insurance, was intro­
duced by J. J. Hughes. Liberal 
Prince Edward Island. The new 
amendment takes the place of an­
other on the same subject proposed 
by Mr. Hughes. He stated that the 
amendment now proposed was ac­
ceptable to both the banks and the 
insurance companies.

The committee then proceeded 
with the discussion of Section 88 re­
garding bank loans and bank liens, 
and G. G. Coote. Progressive. Mac­
Leod. moved an amendment to the 
subsection relating to seed grain 
loans. The amendment limited the 
banks lien to the seed and crop and 
to an amount not greater than the 
loan. The lien, said the amendment, 
shall not “be taken upon any other 
property," of the borrower;

“I object to a sacramental form be­
ing set out in the act," said Major 
J.C. Power (Liberal, Quebec South) 

Mr. Coote explained that some local 
bank managers had taken security 
on crops tor other than seed loans

The chairman said that that could 
not legally be done. “But it is 
done," put in Alfred Speakman (Pro- 
gressive. Red Deer). Hon. H.H. Stev­
ens (Conservative. Center Vancou­
ver) pointed out that the existing 
clauses regarding seed grain loans 
had been put in the act at the re- 
quest of the west. Besides it would 
be easy to get around the proposed 
amendment by a power of attorney.
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North Waterloo Member In­
timates Changes May Come 

In Tariff.

WOODS CRITICIZES

Refers To Fielding's Proposals 
As a Rich Man’s 

Budget.

Canadien Press Despatch.
Ottawa, May 18.—Members of all 

parties joined yesterday in further 
house debate on budget. The Progres­
sive amendment, said Hon. S. F. Tol­
mie, minister of agriculture, in the 
former government was interesting 
from the fact that Progressives had 
taken planks from the Liberal plat­
form of 1919 to amend a Liberal bud­
get of 1923. Dr. Tolmie when first 
he heard of the amendment thought 
there might be excitement at the 
vote. But on reading its terms, he 
had come to the conclusion—-so lie 
told a laughing house—that the di- 
vision would be as exciting as wav­
ing a red flag at a dead bull.

Expressing a personal view, W. D. 
Euler, Liberal of North Waterloo, 
told the house he had "very little 
confidence in platforms anyway." He 
did not think that a government 
should necessarily be asked to accept 
what might be the "ill-digested 
planks" in any platform. For himself, 
he could say frankly that the 1919 
platform “should not in the public 
interests be permitted to shackle the 
government responsible to all the 
people, whether it be the tariff or 
anything else." He did not however, 
believe that in his budget speech. Mr. 
Fielding had intended to convey the 
impression that the tariff was as un­
changeable as the laws of the Medes 
and Persians.

For the Progressives, R. J. Woods, 
of Dufferin, Ontario, criticized the 
budget as a rich man’s budget. He 
urged that the United States, with 
its high tariff had taken care of far­
mers. Farm implements entered the 
United States free. Why then should 
the Canadian government not do the 
same thing in Canada?

W. J. Lovie of MacDonald, Mani- 
|toba, observed that farmers were get­
ting a good deal of advice nowadays 
about the advantage of mixed farm­
ing. But experiments in his com­
munity had shown that mixed farm­
ing was not a panacea for all ills. 
Before adjournment, Joseph Archam- 
bault. Liberal of Chambly-Vercheres, 
had some suggested amendments to 
the income tax. He would increase 
the exemption for children from $301) 
each to $500, and totally exempt the 
head of a family of five. Further, he 
would place a higher tax on unearned 
than on earned incomes.

Findlay Make* Threat.
J. W. Findlay, (Progressive, South 

Bruce) observed that he had been 
buoyed up with the hope of getting 
something in the way of tariff re­
ductions from this "so-called Liberal 
Government." The time might well 
come, he added amid Liberal cries of 
"oh—oh," when we may be prompted 
perhaps from a spirit of revenge to 
join our forces with the Conservative 
group from which we have no hopes 
of getting anything."

Debate on the budget and the 
Forke amendment was resumed in 
the house by R. K. Anderson (Con­
servative, Halton) who said that the 
present budget appeared to be draft­
ed. not so much for the purpose of 
dealing with the exigencies of the 
present financial situation, as for 
political effect. It was colorless and 
featureless. The financial minister 
who in opposition had been a free 
trader or a tariff-for-revenue advo­
cate. had become a protectionist now 
that he was in power. Dr. Anderson 
asked why this change had taken 
place.

UPTON SINCLAIR, 
noted American novelist, is under 
arrest in Los Angeles, California, 
charged with criminal syndicalism 
and unlawful assemblage in conse­
quence of his activities on behalf of 
600 striking longshoremen, who have 
been jailed.

the matter of tariff or anything else.
That the Progressives had not 

really anticipated any great change 
in the tariff and would have been 
very well satisfied if the minister of 
finance had not made the statement 
with regard to tariff stability, was 
stated by Mr. Euler as his conviction. 
However, he did not believe that Mr. 
Fielding intended to convey the im­
pression that the, tariff" was un­
changeable as the law of the Medes 
and Persians.

Mr. Euler declared that manufac­
turers of the cast had in many cases 
found it very difficult to get along 
during recent years. There was neces­
sity for seeing "the other fellow’s 
point of view.”

In theory many men were free 
traders, but they admitted that fro? 
trade at present was impossible. The 
tariff was a protection no matter 
where or how it was graded.

Mr. Forke had criticized the budget 
in that it did not carry out the 1919 
Liberal platform. At the same time 
Mr. Forke did not offer as an amend­
ment the platform of the Progres­
sives which called for free trade with 
Britain in five years.

all proportion, said Mr. Euler. He 
took the ground that the government 
could not pay attention to the de­
mands of a single occupational group 
at the expense of all other classes. 
He thought the budget was the best 
compromise which could be obtain­
ed and therefore would, support it.

Mr. Euler advocated' the working 
out of "a logical, reasonable method 
of taxation." He had never believed 
in the tax on checks, receipts, and 
many of the irritating excise taxes. 
He held that there were three sources 
of taxation. The first was the tariff, 
the second the income tax, which 
should get as much as possible from 
those who could afford to pay; the 
third, a turnover or sales tax. He 
thought it would be the part of wis­
dom for the federal, provincial and 
municipal authorities to get together 
and to try to do away with some of 
the duplications in taxation.

Turning to the National Railways, 
Mr. Euler expressed the greatest op­
timism in their future.

The business on the government 
lines was increasing by leaps and 
bounds, because the people were be-
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which, he understood was provided 
for. but never had been enforced.

In addition to encouraging the 
sheep breeding and wool industries, 
the former minister of agriculture 
advocated encouraging the industries 
which were engaged in the manufac­
ture of wool cloth in Canada, if the 
manufacturer was able to do business 
he would create a steady demand for 
wool, and Canada’s sheep population 
would soon increase.

The debate was adjourned by 
H. Martell (Liberal. Hants).

L.

BANKING COMMITTEE.
Ottawa. May 18.—Two contentious 

sections of the bank act occupied the 
Commons banking and commerce 
committee yesterday, and only 
one of them was finally passed, the 
other being still under discussion 
when the committee rose for the 
day.

The discussion was much less 
acrimonious than in the morning, and 
one amendment proposed by a west-
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Joseph Archambault (Liberal,
Chambly-Vercheres) said he pro­
posed to discuss the budget resolu­
tions in the committee stage. He did 
wish, however, to make some sugges­
tions on the income tax. since Mr. 
Fielding had intimated that there 
might be a separate bill covering in­
come tax changes. He urged that the 
exemption for children be raised from
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$330 to $500, and that the head of a 
family of five children be

ern member was accepted. This was 
totally the proposal by D. F. Kellner. Pro-
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I SellingAnderson Criticizes.
Dr. Anderson said that instead of 

reducing duties the Liberals had in­
creased them on an average. Also 
in making a statement in the course 
of his speech that there would be 
no further reductions, the finance 
minister had practically accepted the 
principle of protection. It was true 
that Mr. Fielding had changed the 
name of the tariff from "high pro- 
tective" to "moderate tariff for rev­
enue," but that did not alter its 
nature. There were other converts 
to protection on the government side, 
including the prime minister and the 
minister of agriculture.

Dr. Anderson thought that the 
sales tax. judiciously applied at the 
source, was all right. When it was 
pyramided from one trader to an- 
other, it was a serious burden to the 
people.

He asserted that he was not a 
high protectionist. He believed the 
automobile industry in Canada need­
ed less protection. The minister of 
finance might very well have left 
off 10 per cent on the imported ar­
ticle. and brought the protection 
down to 25 per cent. In regard to 
tariff "finality," Dr. Anderson 
thought there was some doubt re­
garding to finance the minister’s 
statement whether the limit of tariff 
reduction had been reached. Dr. An­
derson believed, however, that the in­
dustrial people of Canada would re­
gard his speech as an encouragement 
to feel safe in going ahead in ex­
tending their plants and increasing 
their manufacturing output.

Dr. Anderson expressed himself as 
convinced that the time had come 
when the yearly budget should be 
balanced and a sinking fund started 
with which to reduce the national 
debt. Every effort should be made 
by the country to meet her responsi­
bilities. The minister of finance had, 
however, taken no step in this direc­
tion. Mr. Fielding preached a good 
doctrine at times, said Dr. Anderson, 
but he did not practise. He should 
attempt to make his budget balance.

Refers To Reciprocity,
The offer of reciprocity was some­

thing which the people of Canada had 
turned against in 1911. If reci­
procity were brought about it would 
necessitate changing the whole trans­
portation system of the Dominion.

Referring to immigration, Dr. An­
derson said he would not admit 
people from Russia until that country 
had recovered its sanity, otherwise 
there would be serious trouble from 
the teaching of Bolshevism in 
Canada.

In conclusion, he couldn’t vote for 
the amendment because of the reci- 
procity idea in it; neither -could he 
vote for the budget: he would, there­
fore, vote against both.

R. J. Wood (Progressive, Dufferin) 
thought it was impossible for this or 
any government to find a panacea for all the ills of the present time, jut he blamed the government for 
failing to reduce the tariff. Rural
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