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warned those who were undertaking 
the Humber project that they must be 
prepared tor -proposals tor the amend­
ing of some of the provisions. Certain 
of the amendments now made will be 
of direct pecuinary advantage to the 
Public Chest while others will pre­
serve the rights of, the commuhity at 
largè.

i I have given considerable study to 
the details of this measure, which has 
both Its advantages and Its disad­
vantages and I would like to submit 
to the House a comparison of the two,

= which I think would he a means of 
presenting some features of it that 
have not received consideration as 
yet, so far as I have been able to ob­
serve from the discussions on It both 

’ In the press and In the Assembly.
i THE ADVANTAGES.

1 1. An Assured Market;
1 The first advantages I see In this 
1 Bill Is that It provides for the manu- 
1 facture of a commercial product with : 
• an assured and steadily increasing 
; market Discussion of this feature In- :

svltably leads back to the original : 
1 scheme on which this project is based 

—the Products Corporation bill of > 
1 1916. That measure provided for the i
■ using of the same properties In the : 

making of carbide and fertiliser as a : 
primary factor, with a paper mill as a ' 
subsidiary. The measure became a i 
dead letter for a variety of reasons, ] 
one of them being, as I found out i 
some 18 months ago from a conversa- < 
tien with a prominent Reid official, i 
that there Is no market for the par- 1 
tlcular fertilizer that was to be made, i

■ There Is a moral In this for us and i
It is the unwisdom of taking enthu- i 
Blasts at their face value. Rather 1 
should we apply cold hard reasoning I 
as the test of such projects. What a f 
predicament we. would be In if we had 1 
a big carbide plant tied up on the ! 
West Coast to-day there because 1 
there was no market for its Output. I : ! 
was in a plant at Ottawa just a year j < 
ago, a plant for the refining of nickel, f 
originated in much the same way and t 
covering acres of ground, with only a j 
handful of men employed in It. j i

There Is no commodity that to-day • i 
has a better outlook than that of ’ 1 
newsprint paper. The best proof of t 
this is the paragraph read yesterday j f 
fcy the hon. introducer from the Lon- j 1 
don Daily Mail to the effect that the i 
Harmsworths have just acquired con- s 
trol of two other plants In this coun- t 
try, the Albert Reed pulp nyll at I t 
Bishop Falls and the Terra Nova"'Snl- ; t 
phite mill at Glovertown, and propose 1 t 
to link them up and produce another j v 
75 tons of paper per day in addition to ! v 
the 200 tons of daily output at Grand a 
Falls. This, I say, is the best proof n 
that we can want Of the possibilities j s 
of a newsprint paper mill. The pro- • t 
duction of newsprint paper in Canada | li 
and the United States to-day is about ; v 
1% million tons in each country, and 1 v 
we, with this new Armstrong mill, ! p 
will be producing 700 tons daily. -j fi 

I cannot help recalling as a tribute ! V 
to the foresight of Lord Morris, that I g 
whe> as Premier in 1915 he proposed tl 
this Pr.«»ucts Corporation, his com- fi 
ment was that the only criticism he n 
had to make of it was that it "seemed tl 
too good to be true.” Possibly when j a 
it was submitted to financiers and h 
experts abroad they found that it was o 
not commercially practicable and j 
that, for this reason, and not because j j< 
of the war, nothing more wsys ever j C 
heard of it. But now we are getting an R 
enterprise that everybody knows can j A 
sell every pound of the product it p 
manufactures, and, therefore, we tt 
have the first strong argument in i tl 
faver of it. ' ol
8. The Reputation of the promoters, in 

The next advantage, «o my mind, tl 
lies in our having secured a firm st 
With a world wide rmpwstlea like w 
that of the Armstpoeg-Whitworths to tr 
take control of 'VMa enterprise. It is a w 
great matter to here people of ae- gc 
sured standing, finaaoially and other- th 
wiee, to set on foot undertakings of se 
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has been suffering. I agree with the 
Hon. Introducer in what he said yes­
terday that It will not be a panacea 
for all our evils, but I think It will do 
a good deal to ensure a return to 
normal conditions. Great things are 
expected from It, great promisee hâve 
been made In regard to it, and If but 
part of them are realised, I think vsa 
will have cause to be thankful. I 
think, too, we have already cause io 
he thankful that the Legislature, and 
the country were not hurried Into 
action on this measure two years ago, 
or even a year ago, as we were urgxri 
by certain elements In the country. 
The wisdom of the policy ot hastening 
slowly was never better Justified ttan 
In this case. If we had enacted this 
hill In 1921, as Invited by two men oE

financial
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standing, so fas as the country knew, 
Messrs. Blackstad and Greenwood, vye 
would have had to face the guarantee 
of the whole four million pounds. It 
may possibly be that If we had medo 
arrangements with these two people 
we might find ourselves with this en­
terprise in much the same condition 
as the country found itself with Its 
railway after it adopted the Black­
man contract forty years ago as de­
scribed by the Premier in his speech 
in the other House last month. Even 
in the early months ot 1922, when Mr. 
Waite came here with the original 
project from the Armstrong-Whlt- 
worth Company, he asked us to 

£4,000,000,

laelf.tf
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guaranteed by the Newfoundland 
Government, being similarly ear­
marked for the erection of the mills, 
the equipment, and the other work to 
be performed in this Island. The 
greater seriousness of this Issue, 
therefore, for our colony, as compared 
with most other measures that come 
before .us, is that now, for the first 
time in Its history, the colony Is ob­
liging itself to guarantee the prin­
cipal and interest on a very large sum 
Sf" money In the event of anything 
going--wrong with this enterprise, a 
contingency which we all hope will 
not arise but which we are not jus­
tified, as sane people, in disregarding.

It Is, therefore, rather humiliating 
to mp-ea a Chamber, to find that we 
ar»nunable>. bSuoup hon friend (Hon. 
JÆr. 'McNamatajfcputs it, to dot an "1" 
on cross»» “tiMn the hill. But the 
Council have .nobody but themselves 
tcWthankafontha*. In 1915 the busi­
ness ,-menNooOrwhon» this Council Is 
largely composed, when the Govern- 
mentAoftlthab day brought In a bill to 
impose aiprofits tax on business con­
cern artca-he! [xmeet our obligations, 
reJecteiWL si •would remind those in 
thevHonseiRRrho-were then members, 
thatT -voiced«e.wamlng as to what the 
resultrwould be, es no Government 
woulcT be expected to submit tamely 
to anything of that sort The Legis- 
Iatnre---was prorojued, a number ot 
vacancies intihe-Councll were filled by 
men pledged to support the measure 
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guarantee the whole 
whereas by waiting until now, our 
liability Is reduced one half and we 
have secured the co-operation of the 
British Treasury 1 In the working of 
the company for the next 20 or 30 
years, which. In my opinion, Is a 
feature of the present proposal to 
which sufllcient attention has not been 
directed.

Another fact to he borne In mind Is 
that the Blackstad proposal was 
based upon an Interest rate of 7 per 
cent., so that In addition to getting the 
British Treasury tb take half of the 
burden of the guarantee at present, 
we now have only to pay 5% per cent, 
interest, which Is a very substantial 
benefit, relieving us of roughly $150,- 
000 a year, and that what I may call 
the Waite proposal was based upon a 
6 per cent Interest rate and, as I have 
said already, we had to carry the 
whole of the burden of guarantee, so 
that we get a decided advantage In 
this respect also. Therefore, as I have 
said, I think the vigorous agitation set 
up against the Blackstad proposal of 
1921, and also the Waite proposal. of 
last year, amply Justified, In spite of 
the strong advocacy of both these 
proposals and the pressure put on the 
Government and the Legislature to 
enact them Into law.

Similarly, I think, the proposals ad­
vanced by the Opposition party In the 
Lower House for certain amendments 
to this measure were amply justified 
and I am glad that they were accept­
ed. When the Harmsworth Dill came 
before the Legislature in 1905, feeling 
was very strong both In the House 
and outside of It and some thirty or 
forty amendments were offered, some 
of which were adopted. Being in Lon­
don last Fall when this Agreement 
was signed, I was Invited to a dinner 
given by the promoters of the present 
scheme, and, being asked to speak, I
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means the loss of one hundred and 
forty thousand dollars In earnings to 
the railway, but It Increases the net 
earnings of the mills by nearly sev­
enty thousand dollars, or the differ­
ence between the Interest on the pow­
er plant outlay and the savings on 
rail-freights by the location of the 
mills at Corner Brook. Then besides 
their outlay for transmission lines, 
the Company must spend another 
million and a quarter In the building 
of the town at Corner Brook and half 
a million in the establishment of a 
winter terminal at Port-aux-Basques.' 
In all, their expenditures must 
amount to nearly $6,000,000 which Is 
altogether apart from the $18,000,000 
to be raised by debentures as soon as 
the Legislature has given Its sanc­
tion to the BUI. If any proof of the 
strength and bona fldes of the Arm­
strong-Whitworth Company Is need­
ed more than we have, It 1» to be 
found in this fact.
4. The Supervision of the British 

Treasury.
The fourth

previously rejected,
■was called, and the Bill was put 
through boîh Houses. Not only was 
that done hut at the same session a 
Bill was 'introduced and passed tak­
ing from the Legislative Council the 
power to interfere In any way with 
“Money Bills." Hence our inability to 
do any more than express an opinion 
on this- hill, without any power to af­
fect tie passage with law.

However, this Bill is, to my mind, 
a vary goo<11)111 in some respects, and 
will do mutih at the present time, as a 
tonlo to help the country hack to a 
recovery from the ills from which It
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this kind. For 
Blackman collapse .with our railway 
enterprise originally, we were for­
tunate In securing the late Sir Robert 
Reid to undertake to revive it in 18S0. 
He was the first great outstanding 
figure in the development ot our 
country. He carried through the 
building of the railroad in the *90s. In 
spite of the troubles resulting from 
the election trials of 1894, the bank 
crash of 1*1HA and the other diffi­
culties that confronted ns, and it Is 
worth noting that In lfiOO, or nearly 
26 years ago, he had plans for the 
building of a paper mill on this very 
property. Had he enjoyed the oppor­
tunity of giving effect to some ot the 
projects he had then In mind, it Is 
questionable If the country would be 
In the position It is to-day, but that is 
another matter and we gain nothing 
by discussing it now.

The next big factor in that devel­
opment has been the Harmsworth en­
terprise which, in conjunction with 
Bell Island, was in 1913 when the 
mines produced one and a quarter 
million tons of ore and the mills at 
Grand Flails and Bishop’s Falls were 
running to capacity, responsible tor 
giving fishermen a higher wage than 
they had ever received In pre-war 
days. Moreover, the harmsworths put 
us un the mep as a paper and pulp
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point out Is In the association of the 
British Treasury representative to sit 
on the Board of Directors. If there is 
any Institution in the world to-day 
that, more than My other, enjoys the 
respect and confidence of financial 
and bnslnees people it Is the British 
Treasury. It Is a great advantage to 
have the British, Treasury associated 
with this enterprise and I look for­
ward with confidence to what the 
British Treasury representative will 
do In keeping this enterprise, among 
other things, ont of the hands ot pol­
iticians -and political influences In 
this country. I am now reflecting 
now on the present or any other Gov- 
emment, but I would point out that 
the Colony will be connected with 
this measure for nearly a quarter

in my left
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