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I EU The Budget ! of tie mnniti 
profils daring

monition makers. Thesehaps in the ease of 
had very large 
larger, probably, than

f The

Journal ^Commerce 1will have in the
- IN ANGE Ministers in all parts of the Em- current year—and the retroactive provision

JT pire have to undertake the uncomfort- doubtless was designed to 
able doty of providing very large amounts of the general application of 
money for the war service, and in some quar­
ters they are obliged to find new sources of » likely to be the cause of considerable Iron- 
revenue. The payment of taxes is not at any ble, affecting, as it does, parties interested in 
time the most agreeable part of oar lives. The transactions which were long ago settled and 
prospect of facing additional taxation is not closed, 
a pleasing one. But in Canada, at least, the 
Minister’s task is somewhat lightened by the 
chastened condition of public opinion. The 
enormous cost of the war is obliging all of us 
to think in millions. There is a gratifying dis­
position to be not too critical and not too rigid 
in adherence to particular ideas as to forms of 
taxation. The war most be carried on; Can­
ada must do her part loyally and promptly ; 
and almost any method that may be deemed 
necessary by those in authority to raise the 
money required can be proposed with the cer­
tainty that it will be fairly and not too criti­
cally considered.
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a.

f -The Minister has endeavored to define whatl

S V is “capital” for the purposes of his scheme, 
bnt the definition, as it stands, will not work 
ont equitably. The holder of a watered stock, 
which has now become profitable, will escape 
the tax, because his dividend is 1ms than seven 
per cent on the par value of the shares, but on 
the price he paid—if there was originally any 
price—his dividend is fifteen or twenty per 
cent on the real capital invested. While this 
lucky fellow escapes, the holder of shares of 
a more substantial character, purchased at a 
high premium, is taxed, because his dividend 
on the par value is eight or ten per cent, though

--- Ordinarily a Piuuioo Minister in Canada ft: in reality rt ifi uuly tour or five per cent on hie
lies chiefly on Customs and Excise tariffs as investment. This is one of the most vuiner- 
the readiest, means of providing revenue. Sir able parts of the Minister’s plan.
Thomas White, it appears, has come to the 
conclusion that these tariffs arc now working 
to about their full capacity as revenue pro- 

j ducers, and that therefore new forms of taxa-
1 tion are necessary ; and he has chosen a business
2 tax as the most suitable form. To a certain cx-
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Germany’s Failing Food Supplies.
By W. W. Swanson.

'J Composition of Bread from Different Kinds of
-. .■ .JUtiStk. —. —.--  -----------------ï- V-,

By R. Harcourt.
Ropiness in Bread and Flour.

• By Otto J. Freed.
These and other features of the scheme will 

no donbt, be fully considered, while the reso­
lutions are passing their several stages, and 
there may be amendments which will meet 
some of the objections that are raised. There 
will necessarily be criticisms of the details of 
the measure. But the need of the increased
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tent this is a tax on wealth, for much of the 
e wealth of the country is invested in business 
’ 2 enterprises. It is upon wealth that new taxes

2

taxation will be frankly recognized, and there 
will be a general disposition to accept the ad- 

.. 3 must chiefly fall. Many, however, will find ditional burden cheerfully as an unavoidable
• • 3 a £°r criticism in the fact that it is conséquence of a war in which Canada must
.. 4 wealth in its most active and productive form 

•that is to be taxed, while inactive wealth es- 
g ^ capes. Business activity, as represented by 

the capital employed in industry, is to he 
g taxed, but the wealth that is in the form of
9 mortgages and bonds remains free. In the

10 smaller classes of business, which are exempt
10 from the operation of the new taxes, an excop- Th/ft 

tion is made respecting the makers of inuni- 1VJL
10 tions, that is to say, that class of business, forts that he has made in two sessions of Par-
11 whether large or small, must contribute, while liament to arouse the House of Commons to

Æ

play its part bravely.
5

8

The Divorce Debate
, B. Northup is to be congratulated on

the earnest, though unsuccessful, ef-
1

I È- ' ■
if a 11 in other lines the smaller concerns are exempt a sense of the need for some better method

Eleven Commandments of the Trenches............ .. 11 from the new burdens. It is' to be regretted of dealing with divorce cases than that which
A Little Nonsense Now and Thenmil

12 that the Minister did not carry this discrim- now prevails as respects the central and prairie 
ination into the larger operations, so that those Provinces. It is to be regretted that a larger 

17 not engaged in the production of munition; number of members was not found to partiei- 
might either be wholly exempt or be taxed pate in the division. In a House of over two 

• ' 17 at a lower rate than the others. That the hundred members the small number of 39 were 
.. 17
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very large profits made by those engaged in permitted to defeat Mr. Northup’s motion de-
the making of war supplies should be called claring the present method of unsatisfactory

18 upon to contribute substantially was fully ex- and some improved system desirable.
19 pected. That class of business can well stand vote stood 24 to 39.
20 the tax. It is not so certain that business of 

a more general character can do so.
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, It is no injustice to the members who formed 
the majority to say that nearly all the sub- 

The retroactive character of the proposal stantial arguments in the debate were in fa- 
........  28-23 is a good ground for objection, except per- vour of the motion, while against it was a sen-

20
20

21-24
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