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on tilepremiums, it is staled, L. fittingly en ui;Ii 
Company's seventy-lil't!t anniversary , tlie lowest since 
llie completion of the Company's tiM half century. 
Cost of working also during loin was brought lower. 
The expenses, including commission to 
and charges of every kind, were $2.3*0,385 or 
37.2 per cent, of the premiums. .0 against 37.S per 
cent, in 1141x4. So that the c. mhiited ratio of losses 
and expenses during tqio was only 83 5 per cent, 
against 87.7 per cent, in 1141*4 an excellent result 

which the management of the Northern may he

the addition to the aggregate was $18.700.001, and 
with the rapid expansion of business which is going 

throughout the Dominion it i~ to lie expected that 
the aggregate of premiums received will show large 

lausioii in the near future.
Die losses paid by the whole of the companies 

during 42 years, reach $1 go,41414,300. The details are: 
('muniimi Uoni|»iiie».
Hritisli ..
American Vuni[*nii-s.

■ ai

agent'ex. I.
|4:i,'2v:i,ou7 

,. 121,318,2Mti 
.. 25,8X8,005

*190,499,300
That is to say, during the forty-two years, 

panics ojierating in Canada paid away 1 *3-**2 pci 
cent, of the premiums they received, in losses, the 
proportions by the respective companies being as fol
lows :—

upon
ngralulated.
After putting aide the am mut necessary tt» maul- 

tain the 50 per cent. tmexpired rok reserve, the hand 
* underwriting surplus 1 r the year of $87'13.x 
transferred to pr .lit and loss acc Mint, together

In addition to

ci mi
■

-■ Mill
twas

with interest amounting to 8321,720.
(he increased fire premium reserve of 83.181.330 there

that the total
61.86 
61 10

Canadian Companies..................
Ilritndi Compenies..................
A no r I ran Coiiqauiic».............. Siis a conflagration reserve of 85.1M* 1.1 KW1. s 

lire funds are. as at December 31 last. $8.184,330. 
The aggregate funds of the company reach $37.835,- 
1881 an increase approaching $700,01 »i upon the vs») 

,lal. The following table show- graphically the pro- 
maile he the Northern from decade to decade in 

of' Us lire business and in its accumulation

.... 50.50

611.62
The best that can he said for this showing i' that 

the h* s ratio is now less than it has been. Dur.ng 
recent years, this ratio has been steadily pulled down, 
a- the following table of percentages shows: —

63 62
1000.............. 64.20
1008 .............. 65.00

It is something that the loss ratio i- being gradually 
pulled down ill this way. although there is no cer
tainty when a conflagration may send it up again. 
And" a ratio of even 03 (12 per cent, does not allow 
much, if am . profit when expenses absorb, taking a low 
average, 33" 1 3 p.c„ and the increased pr. tuitim reserve 
and the conflagration hazard are reckoned w ith. I he 
business of lire insurance in Canada i' anything 1ml 
a short cut to wealth, a fact which the complainant' 
about high rates, the promoters of new lire companies, 
and the people who are invited to place their cash in 
these new companies, might well hear in mind.
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NORTHERN ASSURANCE COMPANY.
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tin* v\tut 
.if funds :

■
To end of 1907............ «5.41

“ 190ti............... ti«30
h7.7H

To end uf 1910
Total

$ 319 000
814,000 

2,6: «,000 
:» 771 ,«'00 

. . 13,10-,500 
IV.H7M.000 
28,401.600 

............ 37,836,««0

Net Fire 
Premium*

> 14.600 .
40.000...........

........  607,000...........
..........  1,068,000 .

........  2 223 000...........
!. .. 3,367,000...........

1905

1840.........
I860...........
1800...........
18,0..........
IXH> .......
18V0...........
1900............................ 3,701,500-----

....... 6,30-,«65----
'

1910........
In Canada, which held it entered in 18117. the inter 

ests uf the Northern Assurance Company emu nine W 
expand, under the direction of Mr. Robert \\. lye. 
the well known Canadian manager. Net premiums 
,{ the Canadian Drain It during lum were .$5(18.500 

losses incurred, S.3< « >.• 8 * I- 1 llv strength 
the Northern’s present position should ensure for it 
stcadilv increasing lni-inc's in the Dominion.
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LIFE agents commission a suggestion

FOR REFORM.

The seventy-fifth annual report of the Northern 
Assurance Company, of Alicrdceu, Scotland, extracts 
front which arc published on another page of tlm 
issue, shows that this well known company closes the 
third quarter-century of its career, and enters upon 
the fourth quarter," under highly favouring circum
stances. Conservative management, allied with under
writing -kill and cautious enterprise, have developed 
this cotnpanv from its small beginnings in 1830 to a 
powerful undertaking in the front rank among Ihitish 
insurance institutions. It has never been the policy 
of those who have developed the Northern to place 
mere size In-fore stability, and, in consequence, the 
Company's reputation at the present time for solidity 
is of the finest.

The report now issued shows that, as regards its 
lire department, in connection with which the coin 
pane is Inst known in Canada, the record of n>U) L a 
highly satisfactory one. Premiums reached $<>.3'>8.
1155. an increase of $225.000 in comparison w ith those 
of UKWI. and the highest amount yet attained in the 
bistort of the company, by more than $25.1*10 At 
the same time the losses went down to the low level 
of 47.3 per cent, of the premiums, 
absorbed being $3,0014,5(10. The u*»» proportion 
4<).q per cent. Last year’s proportion of losses to

(>

\\'e have received f r. -ill Mr. Walter l. W right, tin 
of llosli at. lire follow 
if interest both to life 

Mr. W right, as will he seen.

;■
well known consulting actuary, 
mg letter, which raises a point 
companies and agents.
makes the suggestion that, in lieu "I the present sy

:t sy-tvin should Ik* 111

. " »!
*

?tern of payment of life agent .
augnrated which would encourage long term |“'h<u-s. 
and Ire contends that this would he an advantage both i

I III
to the Companies and to the agents, "nr own views 
with regard to the matter follow Mr. Wright s letter.

7',i thi- i uf ll'i' < liii’iiiih ' 
tiratu’v f,,r nf a partieu-

olli* ofI f a |hili« N "f lift in
lar Mirt xvvrv ju-t ;i xaluahl. to a f mpanv as 
any other partieular .rt of the <mv amount, then 
the ri -ht or emiitable amount of commission wlneli 
tin company should pay an agent for securing an ap 
plication of anv -.rt would hr- the same. or. for m 
stance, live. ten. fifteen, or twenty dollars per $!.<** 

lint agent are ,..ed. and are content to be |.a.d 
different amounts or percentages for applications Of 
the same amount for policies of different sorts, am

'

-‘.t

the amount
was


