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ber of years, and, as will be noted tramn the
earnings ai the road which I shali read
presently, is a paying road. The earnings
were as follows:

1912.
Groes arnings ..-.... ..
Operating expenses .. ....
Net earningu .... ......

1918.
Grosz earningu.......
Overating expenses .. ....
Net earnings .. ..........

1914.

$. 14,025 26
-. 8,047 6
-. ,577 71

-. 34.870 07
-. 27,964 97

6,905 10

Groam earnlngs..........$30,259 47
Operating expenses.........28,993 89
Net earnlngs...........1,265 58

Han. Mr. CLORÂN-That is, the net earn-
ings per annum?

Han. Mr. LOUGHEED-Yes, for thasE
particular years. The. total coat ot the line
was $349,20W.85. It is praposed that the
Government shail take over this line, di-
vided inta the three sections which I have
enumerat-ed. The payment ta be made
therefore shail ha thi value ta be fixed by
the Exchequer Court on the foflowing basis,
as will be observed fram clause 2 in the
Bill:

2. The consideration to b. paid for each of
the. said ra.ilways and for any equipment, ap-
purtenances and propertles that may be ac-
quired as aioresald shall b. the. value thereof
as determined by the Exchequer Court of Can-
ada; maid value to be the~ actuai cMo f uaid
ra.ilways, lems ueidis and lesu depreclation.
but not te exceed four million, 'three hundred
aud forty-nine thousand dollars, exclusive of
outatanding bonded indebtedness which is te
b. assumed by the Goveriunent, but flot to ex-
ceed In ail twe million, live hundred thousand
dollars

Il will thereiore be observed that tlie Gov-
ernment has protected i.tseli in adopting
this basis ai valuation, so that even the
actual cost o! the road msy not be realized
so far as the. owners are concernied, on se-
counit o! the maximum value wh1ch has
been fixed in the Bill. In any event this
shall not exceed the $4,349,000, even though
the. cost ai the *road should very substantiel-
ly exceed that amount. Hon. gentlemen
who came fromn thé province of Quebec 'are
mare familiar than I arn with the possi-
bilities o! this road.

Han. Mr. CLORAN-No.

Han.. Mr. LOUGHEED-It is needless tc
say that the. positian of the road, and the
conditiens attending lts construction, and
the demasnds or requirements of th. people
of Québec, make it desirable that some-
thing shauld be dane towards its acquisi-
tion ta prevent lhe portion which bas al-
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ready been ibuit falling into disuse, and
the money which has been expended there-
upon being absolutely wasted. The inten-
tion is that it should iorm a branch of, or
be uaed in connection wlth the Transcon-
tinental systesn. The sections of Québec
thraugh which the road rune, 1 understand,
are fairly well settled, and are possessed
of possibilities which augur well for its
future, and demand fromî the Government
that reasonaïole railway facilities be pro-
vided for that particular section of Québec.
I amn fully aware of t.he fact that the Que,
bec and Saguenay section of this road has
been subjected te a great deal of public
criticium, much of which was exaggerated
and may possibly not have been ta the ad-
vantage of Canada. Suffice te say that this
road received the support of the late Gov-
ern-ment, inasmuch as a substantial sub-
sidy was given ta the pramoters when they
entered upon its constiruction, and I ap-
prehend that the Goyernment in granting that
subsidy did not fail ta perforrn their duty-
and properly investigaxe the merits af the
undertaking.' lt, therefore, hadl the -sanc-
tion of the Federal Government at the Mime
the projeci WaS entered upon, and it is
not unreasonable te say, in view of the
tact that tihe Government of Canada has
taken over the Transcontinental system,
and this particular section of Quebec looke
torward ta the Government furnishing it
w!th neceseary railway facflities, that ne-
gotiations should be enteted into for the
purpose of acquiring the road. Under
those circurnstancea I therefore submit the
Bill to the Hanse wit'h a rearzonable degree
o! confidence, feeling t'hat it ivili be sup-
ported, and asic ,or ite second reading.

Hon. Mr. BOSTOCK-M-%y hon. friend did
ot anewver the question about the tionded
ind-ebtedne6s.

Hon. Mr. LOUGHEED-The Quebec.
Montnmorency and Charlevoix rallroad hffl
an issue ai $2,500,000 ci bonde. The Que-
bec and Saguenay i.ssued bonds to the ex-
tent of $4,684,000, and it Le claimed, that the
proceeds of the bonds were applied to the
building ci t.he road. In addition to the
proceeda oi the bonds, $1,050,000 hms also
been expended upon the road. It wil
theredorè be *bserved that the Government,
in irestricting the Exchequer Court to the
basis ai valuation &et ont in the Act, iie
restricted that valuation to one-haif oi the
bond issue, name'y. $2,500,000, and tahe
maximum cost oi the road to very consid-


