
THE GOVERNMENT RECOGNIZED THAT, IN NEGOTIATIN G

AN OVERALL AGREEMENT OF THIS KIND, DIFFICULT PROBLEMS REMAIN

FOR BOTH SIDES IN RECONCILING THE VARIOUS REGIONAL AND

INDUSTRY INTERESTS, AT THE SAME TIME, IT HAS BECOME CLEAR

THAT A BALANCED AND EQUITABLE AGREEMENT CANNOT BE

CONSTRUCTED ON THE BASIS OF CONTINUED INSISTENCE BY ALL

CONCERNED ON THEIR h1AXIMUM DEMANDS'. THE DIFFICULTIES

WHICH HAVE LED TO THE GOVERNMENT'S PRESENT DECISION ARE THE

BEST EVIDENCE OF THE NEED TO REPLACE A GENERALIZED INTERIM

AGREEMENT WITHOUT INSTITUTIONAL ARRANGEMENTS BY A PERMANENT,

COMPREHENSIVE AGREEMENT THAT PLACES ALL THE ISSUES IN AN

INTER-RELATED FRAMEWORK AND INCLUDES EFFECTIVE MECHANISMS

FOR INTERPRETING THE AGREEMENT AND FOR THE SETTLEMENT OF

DIFFERENCES o

AMBASSADOR CADIEUX HAS BEEN INSTRUCTED TO RESUME

.HIS NEGOTIATIONS AND HAS BEENIN TOUCH WITH THE U . S .

NEGOTIATOR, AMBASSADOR CUTLER, AND THEY BOTH AGREE THAT THE

SUSPENSION OF THE INTERIM AGREEMENT NEED NOT AND SHOULD NOT

IMPEDE THEIR NEGOTIATIONS WHICH, AS YOU KNOW FROM THE JOINT

REPORTS ISSUED I N OCTC:: ER AND MARCH, HAVE LAID THE BAS I S

FOR PROGRESS TOWARDS A COMPREHENSIVE AGREEMENT . THUS, IN

AN EXCHANGE OF LETTERS WHICH IS BEING RELEASED, THE TWO

NEGOTIATORS HAVE AGREED TO RESUME THEIR NEGOTIATIONS ON THE

LONG TERM AGREEMENT . THEY HAVE SCHEDULED FOR JUNE 19 AND

20 THE FIRST OF A SERIES OF MEETINGS THAT ARE INTENDED TO •

LEAD TO EARLY RECOMMENDATIONS ON A COMPREHENSIVE AGREEMENT ,
-----------------------------------------------------------

TEXTS OF THE DOCUMENTS TABLED IN THE HOUSE O F

COMMONS BY THE SECRETARY OF STATE FOR EXTERNAL AFFAIRS ARE ATTACHED .


