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2. Social Structure and
the Economy

The growing inequality in income and wealth distribution in
the region was on the mind of many participants. Some
argued that economic inequality should be addressed
through targeted social policy. There was an extensive
debate about the applicability of social rights and
environmental protection clauses in trade agreements,
with some doubting their feasibility and effectiveness.

A clear and transparent legal and regulatory framework
for trade and investment was often promoted.

The views on deepening the economic integration of

the Hemisphere, including trade liberalization and
deregulation of capital flows were sharply divided.
While some promoted integration as the only means

to economic development, others raised concerns about
its negative socio-economic and cultural consequences.
Nevertheless, it was emphasized that the integration
process should be guided by a set of principles:

* FTAA negotiations should be conducted
in the context of WTO processes;

¢ deeper integration should be accompanied
by a powerful reaffirmation of rule-based
market economies;

* bureaucratic barriers should be removed; and

* initiatives aimed at building a “business culture”
in the region should be developed.




