
III) Creation of an envirorament permittîng free flow of technology and
liberalisation of the rules governing the international operation of
Financial Institutions.

IV) From the point of view of the developing countries creation of an
envirornent in which free movement of labour can take place in
different countries of the world.

However the advocates of globalisation limit the definition when it cornes to
India to the first three - viz unhindered trade flows, capital flows, technology
flows blocking out labour flows. This strengtheris global capital. The essence of
this process in India is the opening up of the national economy to global market
forces and a corresponding diminution in the scope of the state to, shape macro-
economic policies and budgets. Multinational corporation capital far from being
anti-statist, demnands an activist state, but in favour of global accumulation of
capital for MNC's. It also demands dismantling of the Welfare state vis-a-vis the
poor.

This is achieved by pursuing policies of lowering wages, implementing social
cuts in the Budget, transferring pensions to private capital etc. Structural
adjustment policies in India have increased the upward flows of incoTie and the
availability of national public property for privatisation to multinationals and the
wealthy domestic elites. Globalisation is accompanied by domestic decay, large
scale growth of capital accompariied by a goemnetric rise in unemployment,
poverty, crime and overaîl human suffering.

World wide Globalisation process lias led to an increase i inequities. By the-
early 1990's the ratio differential in1 per capita income between the richest 20% of
countries and the poorest stood at 65 to 1 and between the richest 20% of the
people and the poorest at 140 to 1. Global capital bas ensured that more than a


