with respect to substantially all the trade

between the comstituent territories of the unioan or

at least with respect to substantially all the trade in
products arginating in such territories, and,

(11) subject to the provisions of paragraph 9, substantially
the same duties and other regulations of commerce are
applied by each of the members of the union to the
trade of territories not inocluded in the union;

(d) A free-trade avea shall be understood to mean a group of
o or more customs territories in which the duties and other
restriotive regulations of commerce (except, where necessary,
those permitted under Articles XI, XII, XIII, XIV, XV and XX)
are eliminated on substantially all the trade between the
constituent territories in Produots originating in such
territories,
"9 The preferences referred to in paregraph 2 of Article I shall not
e affocted by the formtion of a custams unien or of a free-trade
8ree but may be eliminated or edjusted by means of negotiations with
Santracting parties affected, This procedure of nmegotiations with
affected contracting parties shall, in particular , 8pply to the
*Unination of preferences required to conform with the provisions
S paragraph 8 (a) (1) and paragraph 8 (b).
"10. The CONTRACTING PARTTES may by & two-thirds majority approve
Proposals which do not. fully comply with the requirements of
Paragraphs 5 to 9 inclusive, provided that such proposals lead to
the formtion of a customs wnion or e free-trade area in the gense
° this Article,
» Teking fnto account the exceptional circumstances arising out
OF the establishment of India and Pakistan as independent states
% recognizing the fact that they bave long constituted an eccnomic
"it, the cantracting parties agree that the provisions of this
Sement ghall not prevent the two countries from entering into
*Pecia) arrangements with respect to the trade between them, pending
®stablishment of their mitual trade relations on a definitive
is,
", Bach contracting party shall take such reasonable measures as
be available to it to ensure cbeervance of the provisions of
¢ Agreement by the regional and local goverrments and authorities
thin 1ty territary,"




