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HAS A CRISES BEEN REACHED IN LIABILITY
INSURANCE BUSINESSP

New York Official Circular Stirs Companies-One -Corporation Has Already Cut
Commissions -Canadian Concerns Are Interested

COMPanies transacting
Bmployers' Liability Ir.surance

in Canada, 1912,
undet' supervision of Dominion

Insurance Departmient

Canada Accident...................
Canadian Raihvay Accident ..........
Dominion Gresham ... »...............
EniPloyers' Liability................
Fidelîty and Casuaîty ...............
General Accident of Canada........
Guardian Accident and Guarantee..
limperial Guarantee acd Accident..
International Casuaity..............
Law, Union and Rock ................
London Guarantee and Accident...
London & Lancashire Guair. & Accident
Maryland Casualty .................
Norwich Union Fire................
Ocean Accident and Guarantee ......
Raîlway Passengers ...............
Royal Exchange ...............
Travellers Insurance Co ...........
U.S. Fidelîty and Guaranty ..........
'Yorkshire ...............
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The superintendent of the New York insurance depart-
ment did not mince words in bis recent circular issued tothe liability insurance companies. The superintendent
SaÎd as follows :-The condition in the liability business lias
become so serious that this departiment intends to hereafter
caîl the various companies to strict account in their conduct
of this class of business,. The companies generaliy have
been and now are writing liability business at a premiurn
Însufficient ta take care of the lasses and expenses. This
method of doîng business means a loss te the companies,
and its continuance will mean ïnsolvericy. The iiability
poDlicy protects the assured, not only against dlaints maturing
during its life, but also ag'aînst daâims maturing years after
the policy expires,, on account of accidents occurring during
the policy year.

Solvuit New and Later.
It is of particular importantce to the assured that thecompany which issued the poiicy shall continue soivent, not

onIy duringr the life of the policy, but for a number of years
thcreafter. A study of the loss reserves of the various coin-
Pftnies shows that Practically every one of them lias set aside
an insufficient amount to take care of future losses on its
liability business, although the reserve is computed in ac-cordance with the present loss reserve iaw. The expenses
chargeab1e against this class of business are excessive, and,in view of this situation, it would seemt that the a.im of thevarious companies should be taý remedy this condition by
securîng adequate premitums and by reducing expenses to a
minimum. But the contrary is the-fact. Competîtion is thebasis for the underwrîing, and the samne influence is re-
sponsibie for the higli Commissions now being paid on this
class of business. There can be no justification for a comn-
mission in excess of 15 Per cent, to brokers, and perhaps aslight increase over that rate to agents, but in no event
shouid the total commissions exceeci 20 per cent. This de-partment wîll insist uposi the companies conducting theirliabilîty business upon a sound basis and in particulier as
follows:

What the Superintendont RequIra.
First-Basing their underwrlting upon statisticalexri

ence and the physical and moral hazard of ecd indivda
risk and free front the influence of competition.

Second--Commissions flot to exceed the percentages stat-
cd above.

Third-Administration expenses ta be minlmized.
If it is found, through examination or otherwise, that any

of the authorized conipanies of other states are transacting
their business contrary to the above recommendations, and
in sucli a manner as ta jeopardize tie interests of the as-
sured, 1 will not hesitate ta use the power vested by law in
the superintendent of insurance to revoke the certificate Of

E

664
28

2,387
102

1,060
201
1I

101
533

1,210
728

1,415
2

303
38

970
735

49

Z_

8,927,761
6,602,857

23,798,428
1,174,500

10,476,500

60,000
960,329

12,100,000
4,921,000
4,750,600

20,000
18,089,400

3,0W3,000
,%70,000

9,700,'000
24,875,5W0

492,447

130,479
75,645

545
431,902

1.045
81,316

9,614
none
3,373

16,678
121,947
32,159

185,952
nlone

244,318
30,599

396
96,003
20,045

.... ... ..... 1,482,745 1,.24Q.329 768,467 «

authority of any such company whenever,' in MY judR
such revocation wiIl best promote the interests of the
of this state.

If it is found, through examination or otite
that any of the domestic companies are continuing
practices thîs department wiil, through publicity andmeans, caîl the attention of the insuring public ta thse
acter of the protection such company is affording.

If it becomes necessary this department will secit thalegisiation further means for the protection of thse in
public,

Conditions in Canada.
Sucli a strongly-worded circular naturally lias creastir among the lia bility insurance companies. Tho,, ,business in Canada are also interested in New York, aand it is thouglit by authorities in the business tha.tis likewise room for improvement in the conduct of thness in the Dominion. The heaviest lasses by the cornuhave been in employers' liabîlity risks. This busimes,reached fairly large proportions in Canadja where, a-table at the head of this page shows, twenty COMPanietransacting the business.

No Mony Made at Piraent.
A report recently made by the New York Însurnpartment on the exainination of the United States bran,~the London Guarantee and Accident bas shown conl,that even a company whicb bas a well-estabisbed buand writes conservatively. can be a sufferer fromn thepconditions prevaiiing in the liabîity Însurance businessthe case of American companies which do not have afohome office to fail back upon for more funds when ocdemands, the situation is Particularly Puzzling. Whil,of the larger companies, undoubteclly, have been abmake up their underwrîting ioss on liability businessprofits in other lines or by reason of profitable ivsnthe fact remains that even with the exsîghigi rates, ,the general public complains of, texeisting oe rt e,ini the liability insurance business as it is now o uWhen a companry like the London shows an under,,loss of more than $200,000 on an underwritîin crabout. 113,500,000, it is generally acknowledged gsthYork insurance press says, that the iandwritng on his unusually plain.

This Company WiI Cut COMMISSIons.
While the discussion on this subject is in full

Mr. John T. Stone, president of the Maryland casuaty 1pany lias announced that the commission rates Paid tccompany's agents, on ail forma of liabiiity business, ireduced, commencing on September ist. Mr. Stonetinues :-«'Such a measure as this îs, we are fly.
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