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IxcorpPoRATION hins been applied for by “The
Toronto Wire Mat Company,” with head-
quarters at Toronto, Out., and eapital of 3100,~
0u, in shares of $100 eact. “The J. F. Pease
Furnnce Cu. of Toronto, Out.,” with capital of
12,000, in shares of $100 ench; “ The Powell
& Jones Company, with headguariers at
Peterboro, Ont,, for the manufacture of stoves,
tinware, ete. ; cnpital $200,000, in shares of
$10U ench. .

——

IxcorrouraTioN has been applied for by “The
City and Suburban Steeet  Raitway Company
of Taronto," capital $150,000, in shares of $100
each ; and by “The Moleeular Telephoue Com-
pauy of Toronro,” capitd $300,00¢ in shares
of S100 cach.

Scormisit Basking Cnances.~—The Scottizh
biuiks huve resolved (o muke some important
clnnges in the conduct of their business, to
come into clfect as soon as instructions cun
be sent up the diffrent branches. litherto
the rate of inierest allowed on money. placed
on depogit receipt s never fallen below 2 per
cent; but it would seom that at times like the
present, when rates for-money are so low, the
tuuks liwve lrequently been unable to get more
than } per cent. on money lent in London at
ceall. [t has thevefore been resolved that the
rate of interest on money placed on deposit
receipt may be reduced to 1§ per cent. The
ather clinage is one which affects mare closely
the commercinl community. Interest hus here-
tofore been allowed by the banks on money
placed on current account calculated, in the
option of the lender, either on the minimum
monthly balance at one rate, or at & lower rate
on the daily balances. Thelatter arrangement
is now to be discontinued altogether, and only
the monthly balances taken into account.
Other changes contemplated are more to the

ublic advantage. The lowest rate fur discount-
ing Scottish bills huving not more than three
montbs to run has beeun 3% per cent. That is to
remain unchanged, but two months' bills are to
bedisconnted at 3 per cent.  Four months’ bills
and those of longer dases have hitherto been
charged for discounting at a higher rate than

" those for three months. The bills, however, for

the longer periads are henceforth tobe the same
as those for bills at three months. It need
hardly be said that the rates will. vary as the
price of money changes from time to time.
‘Those matiers have been considered at meetings
at which eachof the banks have had representa-
tives, presided over by Mr. Wenley, of the Bank

- of Scotland, as representing the oldest bank

—Scoleman. R

Trapr Drrression axp Low Prices.—It is
not unplensant to recoguize that there are one
or two signs of the present depression passing
away. {o the United States, where matters
happen to have been worse than in England, the
traflic of the railway companies has begun
once more to increase. This is an excelleat
gign. Prices all round bave also begun to pick
up, sugar and many other commodities
being all appreciably higher than they were
some months age. According to all experience,
a period of fow prices, like that through whieh
the country has been passing, is invariably
good for trade. The masses save niore with.
low prices than they ean do at other times,
and these savings in time furnish au additional
demand fuor commodities and additional

employment for 1abor and capiinl by means of

permanent investment. We should be surer
ot the immediate future if wages had fullen
more than -they have done, if, in other words,

" the adjustment of moaey wages to the luw

prices of commoditivs had been more complete.
It is difficolt, however, 10 meag:re the precise
degree of. adjustment required, and the signs
point rather for the present to a speedy re.
covery in trade than to a postponement of re-
covery until fresh adjustments have been made

i in respeet of the wages of labor and the means
of production employed.—Robt Giflen in Clont.
Leview,

Eorresponvence.

BANK ISSULS.

To the BEditor of the JOURNAL OF COMMERCE,

Sip,~-1 ask-permission to say & few words in
explanation of my letter of :19th ult., and in
teply to your criticism thereon, .

In the first place, [ must admit that [ mis-
understood your article on * Bank Issues”' [
took it that you were discussing the best method
of arranging or securing these, and that yon
considered the system followed for the Bank of

- England the best to be adopted here. [ now

find that your method for reforming our Bauk
[gsues is” to abolizh them altogether, and to
substitute Government issues in their stead,
This will accountfor many remarks which were
only apposite in o diseussiou of Bunk eireu-
ltion.

That the Government might arrange and
carry on u satisfactory system of paper currency
is of course quite possible, but, 1 should suy,

bighly improbable. Uur experience of it3
action in regard to the present Dominion

note issne should warn us agwiust  the
change you recommend. Your own state-
ments as o thewr departures from the sound
principles of the original luw respecting Domin-
ion Notes are sufficient evidence of this, aud
1.capnot admit, with you, that *“no danger
has yet been experienced from the changes
made)’ No serious resalts have occurred, but
that we ‘have been in danger of them during
the last year or two is notorious.

This gradual departare from sound prineiples
is apparently inevitable when a government
controls so facile 2 means for borrowing money ;
and I do not withdraw the statement that such
8 course is admitied “on. all sides’ to be

simply on the ground that experience has
shown that a Guvernmenf, ‘with power to
confer the Legal Tender quality on its Issues,
will drift into a eurrency practicully, if
not in theory, irredeemable ; and I am certain
that, with the exception of the advocates of
¢ ruganoney’, the sense of the community will
be almost wholly against you.

A Governmeut department is not adapted for
carrying on this business. It has not the
machinery ; it is not in daily contact with the
people, ns banks are ; and, more than all, it s
not, aud cannot  have, means for emgploying
profitably, atshort dates, any portion of the pro-
ceeds of lssues. It has therefore to use
them in itsvrdinary expenditure, at great risk of
not having funds (o replace them when re~
quired, or {1 must keep them idle, in whicl cuse
the country isactually a loser.

There are other resuits to be looked for:
By destroying an important portion of banking
profits, it would discourage banking, and lead

more 1038 on the business community than the
saving of intereston the debt of the country
would compensate. :

[ should point out here, as B’cm‘ing on
your wlole argument, that, although ™ the
Bank of England issues are so . controlled
by law that they are practically those of the
State, there is n vital difference between
them and our own Dominion notes. They
are Baxg Norss, and the Corporation 1s
Linble for every one of them. To refuse pay-
ment would be w commit an actof bankruptey.
The Government has no power 1o incrense the
issue, or to enjoy the capital created by it.
It js precisely th@ahsence of this checle which
makes Government issues so dangerous.

No adaptation of the Bnglish theory seems to

fraught with danger. Direct Issues are opposed -

to bigher mtes for money. This would inflict:

me practicable in Caailn, save -that indi- |
eatet in my former letier—that the issues ;
against’ securities shall be divided amongst the .
Banks and the issues against bullion supplied

by the Government. This is practically the
manner in which the Anerican- system works
at this very moment; and something very like
it would follow from the adoption of Mr,
Smithers’ recommendation heve. The maximum
amount of the issue against securities would
not be fixed as in Euogland, but the necessity
fur mainaining  convertibility’ ~would suffi-
ciently limit it for the present. ~ Until we have
reached more nearly the “ full measure of our
stuture ” as'a nution, a fixed limit would not
be desirable. .

The curreney theories raised eannot well be
discussed here, but I must ubject to your state-
mentas 10 the effect of the annual expansion of
our note issues on prices. The absence of such
expansion wounld be quite likely to cnuse a depre.
ciation, but the deficiency would operate pre-
cisely as might a shortage of cars for transpor-
tation, or exceptionally bad roads for hauling,
The currency used is as purely & tool for .hand-
ling and exchanging the grain as the cars which
earry it.  The price of the grnin i3 fixed
by the value in fiiverpool, less cost of transpor-
tation, interest or the muney employed, etc.,
and the merchant's profit.

As [ suid before, Banks may lend too fraely,
give too much credit, aad so aff-ct prices; but
itig the credit which does this. It gives the
borrower purchasing power, and it is evidently
immaterinl whether he céxereises it by giving o
cheque or by paying out the Bank’s notes.

Iu the present instance what practically -
takes place is'this: The returns from the har-
vest relense or produce a large amount of capi-
tal. To the exieni of the increase in circula~
tion, this capital is borrowed by the Banks from
the tarmers, and lent to the merchants, The
latier converl it into money, and repay the
Banks, which in turn repay the farmers by re-
deeming - their notes when called on. The
whole transaction resolves itself into g simple-
purchase of the grain on cmditi and payment
therefor when realized, the Bank acting as the
intermediary. - There is an expansion of credit
for the time: being, but for a legitimate and
natural purpose, and the expansion censes when
the purpose is accomplished. )

It may be trne that Banks, by facilitating
credit for such business, and placing pur-
chasing power in many hands, do increase the
price paid to the producer, but I apprehend
that thisis one of the functions that render
them so uscful fo the community, and one
which they would still subserve even if their
issues were cancelled. It i3 one of the ways
in which they bring the producer and consumer
;Jnto cloger contact, to the great advantage of
ot

It is quite likely that T do not understand
Mr. Lowe's thivd law ; at any rate I do not
see how you can apply it to thé National
Bank currency, as you do.” If the law is to be
inter preted strictiy,—namely, that there shall”
never he o greater amount of curreney in the
hands of the public than there would be if there
were only gold and silver in circulation, then
I cannot see uny truth in it. I, for instance,
paper currency in Canada or thé United States
were abolished, doesany one suppnse that people
would carry about in their pockets, and keep
in their stops and houses, as much in gold ag
they do now in Bank notes ? If abolished in Eng-
land, wou'd gold take the place of the large Ban
of England notes, which are so portable, and
comparatively speaking, sosafe 7 If bank notes
were abolislied, their place would be takeu -
almost wholly by cliegues or similar instru-
ments of credit. How, then, is such an equi-
librium a8 this Jaw requires, to be maintained 7
or, indeed, why should it be looked for 7

Tinally, I may be permitted to note what
I think is an error in your second article on thig
subjeet,—as to the amount of bavking capital
which would be withdrawn by a change to se-
curerl  issnes. The cash ‘reserve of all the
banks is about 13 per eent on the cireulation
and dey.osits. * A sinall reserve would be neces-
sary wnder the new system, and no doubt a
margin would. be looked for in the bonds de.
posited, Thegse would absorb the reserve now




