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THE PRESIDENT 3 MESSAGE. :}atum o? polti'mal meraY. ¥ to}sc..uro the | contro o{ tr_&lc]lo arx:id finanos for tho Atlantic
" oo ves of Prpvesontafit o+ atter, I seo but one way, and that is to au- | coast. Ia the ordinary course of trade the
T the Senate and Hewse of Representatis ea :thuuze the Treasury to redecm its own paper | curroncy of tho country tends mapidly to

In coming befor- you fur the first time a8 yat & Bsed poce dhencsot presvnted, aud to | tho  citics, and 1t 18 unwlco to atimu.
Chiet Magisteate of this great nation, 1t sy withhold {rum ciroulation all curroncy 8o re- | late  this  tendeney by eadiificlal means,
witn gratitude to the tiver of all ¢ od tor pucemed vatil svld again furgold  The vast but tho e¢vl does not ond with tho
the many benelits wo engoy.  Weo are blconed | resources of the aatios, Luth dovoluped and | Impoverishnient of the cenntry.  As the
with peace at bume and aro mithout entaog-  utdevddoped, vughit to mako vir it the | bank- in the citivs may bu called upon st any
nog anances abroad. Io futbude tevubie with | bust oo eag by With a leas burdeo of taxe< | momunt to resjond to the drafta of their de-
A terntory unsorpassed 1o fertiaty, of an ares | oo than the ditizen Las endared futsix years | puelturs, they dedline to make lonns repre-
Al to the auvubaAnt suppuit ul BYve buns ) past the cutice public debt could by pald fo | senting such fand upon commercinl paper
dred mitGions ot proply, and abounding 10 | teo years, but it s nut desicable that the puo- | payable in time, but insist upon making call
cvery varivly of useint minetat 1 quanuty | ple sbuold Lo taxed to gas It in that timo., luaos, s they are termed, with Qoverument
su.ncient to supply 1he world Jot genciations, | Xeac by yuar the abitity to pay fncrenses in a | bonds or other obligations pledged as col-
with exuberant crops, with & vaniety of = | sagid ratio, but the burdea of foterest voght | lateral security, Merchanfe generally will
mate Adapted 10 the productiun ot cvery (1o bo reduced a8 rapidly as it can o dune | not bortow money in large sume, payablu
EP-Lics 0f carthis Tichicst, and suned to the y without the violativn of the contravt, The | upon demand. The consequences aro that
hans, wastes, aud requicements of every niv- | public deb® 18 representod iu o great part by [ mooeys thus accumulated in tho city banks
Ing thing , with & popaiation ot for1y mil- | boads baving from five lu twenty and fiom | aro luaned to persons engaged in specwiativo
lions of free prople, All prsking ono Ian- | ten to forty gears to ran, Leaiing interest | cursaits. Tho extent of this cvil is scon im
guage; with tacuities for everv mortal being | at tho rate of 8ix per cent and five per cent | the fact that of the Bank loansin the city
to acquire an education; with lnsdutions j respectively. It s optivnal with the govern. , of Now Yurk in October, 1868, $38,000,000°
clostng to u: no the avenues tu tame vt any | ment to pay chese Louds at any perlod after | woré 8pon commercinl paper, and £68,000,000
Llessing ot tature that may Ls coveted , with | the expisation of tho first time montioned , upon demacd, with a pledge of collaterals;
freedom of the pulpit, tuc press, avd ke g upun theis face. The timo has alteady ox-~ | and in October, 1869, $99,000,000 were upon
schoor; with artevenue tlowing 1nto the na- pired when a great part of tho may bo taken | commerclal paper, and $69,000,000 upon de-
tional t.enrury beyond the requirements ot | up, aad 1s supidly appuoachiog when all may | masd, In the former year 41 per cent, nnd
the govern ent, and, bappily, harmony 1s, bo  1tis believed that all whi b ato nuw dae ; in the latter year 37 per centof the loans
belng restored within our borders, and manua | may be ropisced by buuds bositg 6 sale of | mado Ly the New Yuwk Banks wero upon du-
factures, hitherto UDKDOWR 10 out « untry,  totesest not exceediog foat aud vao-half per | mand. A further result is scen in the fact
416 Sprioging up 1 all direclions, prcaucing | cent, aud 88 rapidiy as the romaindor became | that pactics borrowing money upon commets
8 degreo ot uativnal independency uncquaticd | duo that they may be replaced in the same | cial paper for legitimate comwercial pur.
by that ot auy cther power. Itess blessings, ; way. 1o accomplish this I mag Le ncces | poses, pay frum three to six gor cent addi-
and counticss GtheTs, 816 enirusied 10 your jsaty to aathorize the fotcrest to Lo pald at | tivnal interest per annum 88 compared with
care for #ale Kee pIDE tor the bt peniod vt | either of the theee or four woney cubtrea of | puicons who Lorrow money for speculntive
our tenure of oftice. ina short thine wo must ; Earupe, or by 8oy Assistant-Tecanuser of the | putposes. Therefore, I respectfully recom.
cach of us return 10 the ranks ot the propte, ; Cutted otates at the.optivn of the bulder of the | mead that a law be passed prohibiting abso-
who have conferred upon vs our honours, unu ) buond, 1 suggest this subject fur the cun. | lutely lhe payment of interests by banks
account to them for our stewardstup. 1 ears | stderation of Congress, and alsv simultancvas | upon deposits, and limiting also their loans
nestly hope that neitber you nor L may ey ®wath this the propricty of tedeemiog oar | apen coliaterals to an amonnt not exceedin
condemoed Ly & fiee and cBiightend cun- | carrency 08 before suggested, at its mathet | 10 pee cent of thefr capital. I am satisfie
stitueacy, nor by our own conscicace. Em- | value, atthe time the law gous into effcct, ) also that the practice of certifying checks,
crging frum A 1ebultion of a giganuc magnix | tovceasing  the mte st which  carrency {even when funds are in the bank, to the
tude, aided as 1t wus by the sympatny and | wal  be ULougbt asd  guld frum  dJay | credit of the drawer of the check, i8 fraught
agsistance of natlons with which we wurs atyto day and week to week at the same  with cvil, and that it ought to bo untirely
peace, efeven States of the Laton wero tour | 1ato uf tpierest 8§ government pags apon its | prohibited. The following stateinvnt exhi-
years ago lett without jegal State gov- bunds., The subject of tarif and iatectual | Lits the receipts and expenditurés for fiscad
ernments. A pauonal debt has been cons | tasation will necessnrily revelvo youut atten. ( vear suding Jane 30th, 1869 (~ReceIpts from
tracted, and American commerco was) tion. Lho sevenaes of the cuuntry aco greater | Customs, $180,048,426 63, from Inturnal Re-
almost ditven from the seas. 1he 1os,than the requiccments, asd o.ey with safuly | venne, $i58,30€,460.86, ~ w lands, $3,020.
dustty of obe half of tho country ) bs reduced , but,as the funding of the dubt in ; 344.34, from diruct tax, $1¢,568,661; from
had been takcu from the control of the capi- | & four or a four and a half e cent loan wounld | miscellaneous sources, $27,753,829.17, total,
tauist and piaced whete alt labor nighifuily | reduce the apnual carrent espunses largely, | exdlusive of loans, $370,94374721. Bxpen-
belongs. 1o th keeping of laborers, » 7 | thas, after funding justilyiong a greater reduc- | ditures—Civil Service, $56,474,081.53, Pen-

i . . M The luss 03 our com-) tion of taxation than woald be puw expedient, { sions and Indiavs, $35 679,514 84,, War De-
merce 1s the unly result of the late rebellion | 4 suggest a posipuncment of this question | purtment, $78,501,900 61 , Navy Department,
which hes not teceived sutlicient attention , ubtll the vext meetiog of Cubgress, Xt may ; $20,009,757.97, interest on the public debt,
1rom you ; to this subject § call your attention. | be advisable to mudify taxation and tariff in | $130,694,242 80, premium on 7.308 United
1 will not now suggest plans Ly which tiis | 1nstances where unjust ot burdensome discri- | States treasury notes, $300,000. Total, exclu.
object may be effected, but will if necessary | minations ase made by the prescat laws, but | sive of leans, $321,490,69775; receipts in
make 1t the subject of & special message § & geucsal sevisiun of the laws regulativg this § excess of expenditures, $49,443,14946 ¢ ¢
during the Serston of Congress.  * . | 8ubject § recommend the pustpuncmentof fur | The estimates for the énruing yearare more
Among the ev sy ToWIng out of tho rebeliion § the present. 1 atso suggest the rencwal of | favorabls to the Government, snd will no
ithe BOL yet retuired to s that of ag trredeemas § the 1ax vn Incumes bat at a reduced rate, say ; doubt show a much Jarger decrease
ble currency. 1t 18 an evil which I bope;of tbres pur cent, and this tax to cxpirein;of the public debt. The 1eceipts
will Teceive your most earnest atwntion, 1t three years with the {nodidg of lhc.uatiopal in the Treasury beyand expenditures
15a duty and oue ot tho highest duties of | duut as hero suggested, X fool salo iu saylog | have exceeded the amount negesrary tu place
Uovernment to secure 10 ClLizens 4 medivm § that taxes and the revenue fiom imports may | it to the credit of the sinking fund, as pro-
ot exchange ot fixed and uuvarsiog value. | be reduced-safoly fiom 60 10 50 millions per | yided by law. To lock up ths surplusin the
TLis implies a return o xpecio Dasis and no | sunum at once, and may be still further zc- | Treasury and withhald it from circnlation,
substitute for 1t can b devised It shouid § duced. ‘There are two evils in the present | would lead to such a condition of the cur-
be commencid now and teached at the | banking system wbick reqairo remedy by | rency as to crippio trade and seriously affect
earliest practicnble moment conkistent with a ( prompt and efficient Jeglslation.  The frst is | tha prospesity of the country. Under these
fair rogard to the interests of the debtor |lho practice on the part of the banks of al- | circnmstances the Secretary of the Treasnry
class  Immudiate resumption 1f practicable | 1owing 10terest on the depusits. L.e effect  and rmyself heartily concur regardivg the
woutd not be desirable ; 1t would tompel the | of the practice is that the moneys in the | propristy ofusing all the surplug turtency in
debtor class to pay beyond their contracts | hands of wdividuals whilch oloerwise might { the Iceasucy ia the purcbase of the Qovern-
the premium on gold &t the date of their { bo loaned for regulsr mercantile and viner i mcntbunds! thus reducing the interx_zgt,beur-
purcbase and would bring bankruptey and ' business purposes are diveried 1ot the cus-j ing dobt of the cuuntry and of submitting to
ruin thousands. Fluctuations, buwever, 1n the 1 tody of tho banks upon the idea thatif the | Congress the questivn of thy disppsition to
paper value of the iwLcasnre of all vaiges | security is not good better paymentcan by | bo wmade of the bonds so purchased. Tho
i gold 18 detrimental 10 tbe interestz 1 oblalned at 3 moments notice, e coantsy | bunds suw huldby the Tteasurer amonnt to
of tade. It makes the man of busis | banks and others remote $rom the large cou- | about $178,000,00v, iacluding those belouging
ness an involuntary gambler, for in gall i tres of.trade having received muney on depo- | to the sinking fund. I recommend that the
sales when future parment is to be made in | 8its for which they pay interest ate anxious | whole bo placed to the credit of the.sinking
spec'w, both partties speculate ns to what | to trapsfer such funds to other banks, for | fund. -* . i ¢ » A8
will be the value of the currency to be paid | which they will receivo an equal or larger | the United States is the freest of all nations.
and recetved | earnently recammend to vou - amount of 1aterest 1o setosn,  Luuy are sti= , su-teo lts people sy mpath’zo with sll-people’s
then such logislation as will 10sure a gradual - mulated also bY the desire tu place theis funds ! strngglies fur liverty and se)f guvornment,

|

retorn to specie payments and put ab smme. + vhe1e they can at all times bo commsnded, | But while'so sympatbizing it:is doe to cur
diare stop to Huctuations 1 the vatue of cur- 1 | has Influcnced large eams afe p1aceu 10 de- ) kuoous Lb‘al. wo shuuld abstain, from enfore

roncy  fhe methods to secure the former of ( Posit with the banks 13 the ciues, especially | 128 vut viows apon cnwilling ndtions, and
thest Tesults arc 46 LAMErous as are the specu- * In the city of New York, which i8 the great' from taking an iaterested part (without in-



