
THE -:- DRY -:- GOODS -:- REVIEW

CREDIT TOO CHEAP

S ONIl .. tarting reS elatiois durnng hie piast ionth have
slowi the busmess world that credit is too cleap, thiat

wholesalers are much toi anxious tu sel goods, and that risks
are accepted which are by no mians busimesslike.

A gentleman camie to foronto a few mointls ago with a few
thousand dollars and ani inenviable record. l'le wholcsalers
tumbled over eaci other mn tieir efforts to sell the stranger
goods, and ite credit given was huim treble lits capital. lte coolly
smold oui one day, put the ioney mii lits pocket, and skipped.
lits i.hiltiles were verv heavy.

Two gentlemen of the lewusl race, receitily set tp a jobbng
lusmt.ss oni 1- rnt street mithe saue city. They pad their
debts pioimtly. A few days ago, a lire was discovered ini the
buildmg which ihey, wih others, occupited. It was put out
before milich damiage wa done, anîd an imsuranîce comlpany cat-
celled thteir pmobmeN for $5.ooo, clamiiuing that !l.cir stock was
worth only $2,5oo. Sull hie creditors credited, and a week
afterwards the debtors iad lied.

The record of failures dunng the year iS94 shows that the
majorty of failures mît Canada was due to lite lack of capital.
puttimng iths mmis other words, ti means hliat the wholesaler and the
manufacturer gave a large numtîber of ierchiants more credit
thIn teiir capital warranted. They overloaded these weak and
struggltîng retailers until tley crusled thiet down.

'lie retailer who gives credit is doing something tiiieces-
sary. Te wholesalr who wouldn't gise credit would basc to
go out of business. But the wholesaler who dloes not give
credit judiciously is courtng his own destruction, is helping to

pile burdens oun those utinable to carry tiemi, is injuring site man
who pays his bills wivi due and is deuoralizing business ges
erally.

THE DEPARTMENTAL STORE.

M ANY peopIe um Caniada have beei watching site discus-
sion of the advaintages or disadatîages to society of de-

pairtien-ital store%, and arguients pro and co have been
uimttiienrit. Sonie clain that lite departnmentai stores are a

l-fit, as tley- give the peoptle cieaper goods. Others clain
tat whdste lis miay be truc to a certain extent, site evils more

more than coutelance il

A leatng ierci-tsit of Woodstock, T . Forat, lias
vrtîcnl a strong letter un tht- sulject lie attacks the idea that

ai is a case survval of site ittest, denies tait this law applies to
huîtsmess. amd substitutes a newer law " The survival of the
fitanitalb strnigest as lite imexorable resulit of commterce."
And we wo)uld add to this law ste words: "l Conducted upoi
lite basis ol abisoilutel free coptil>etioi." Wien comtietitton
as restncted Iy laws agamisit large trusts and combines the com-.
petition is lottl absoliutely fre.

hlie great cry of the irenîclh 'eolutionî, the great cry of ail
pohlitical reforners ut the past two centures lias beeui

" îîtaityv.' tlèahatv of opportuitv, equality of property,
equality of ptuol:tal tughls, e.luaity of social privileges, etc.,
these have ail been souglit afier 'Tlie mas who lias a thous..nd
dollars capital is nlot an eqma; tu the man who lias a milion -
lience equalty mia c.pital dues not obtain ai present.

The Iepartiiicitail store has a great capital belind it. With
itis àt becouites a ptower tu crunsh out tlie weak. It crushes out

the small bookseller this year by selling ail books ai ,t or
or less ; it crusnes oui the wall-paper dealer next year L sVI.
ing wall-paper ai jobbers' prices : it crushes oui the coil. - ton.
ery men the next year by a sinillar process. Thus il allacrks
one trade afier the other, not ail together, and slowh ad
gradually wipcs them ail out.

The departmient stores gain in miter ways. Their mîîana1'gers
advertise boldly and judiciously. They seit close, being uttls
lied with narrow margins. They buy righit by carefully wa.t hmng
the mnarkets, and by playing the bull. They are genieralh m de -
awake to ail the newest methods, styles and fancies. Tit .nt
usually all-round hustlers.

In so far as the departiental store adopts improved and :
limate methods, they are to be admnired. in so far as t% un.
necessarily disturb the existing methods of distribution eg,
by selling miarked lines at or below cost -they are to bev con
denîed.

A writer in a New York journal speaks of theni as follows.
"I do nul beliese consumners are as well or as economically
served by these department monstrosities as they could bc iby
speciality houses. i believe iait within ten yea.s the business
will again undergo a change. and we will find live, progressive,
modern specialty stores growing up around these overgrown and
top heavy establishments. What Commeyer lias donc in shues,
Sloan in carpets, Rogers, let & Co. ini men's clothing and
furnishiigs, with others that I could naime, can bu donc in each
separate line of trade. Witat mai in lis steises goes to one of
these big slop.shops for lis furnshings, when lie can get better
goods, better service and lower prces at a specialty store ? -

If the deparntmental store is advanemng on you, doit sit
down to weep and to revile. Adopit tie newest methods, wear
your brightest smile and keep a-husting.

THE WATTERS CASE.

T 11 E trade geierally were very much surprised at the willng-
ness Watter's, the assistant Connissioner of Customs,

charged with nis-appropriaiting less tian $2oo agreed to con.
promise with a years iiprisonment for this paltry offence.

It was explained that it was simply an error inI book-keep.
ing, and that the sumt had been niade good assoon as the error
was discovered.

The Governient was condenied for the severity of the
sentence they asked the magistrate to impose. The tact is that
neither Mr. Watters or the Government had any desire to in.
vestigate further the affairs of this department.

According to hie talk about the Parlianent Buildings the
misappropriationt of mîoneys in the Customs Departnent will
easily exceed $aoo,ooo, of which Mr. Watters only receised a
portion. There are others equally guilty. One gentiaeman
alone on one deal niade $2o,ooo. There is much quiet fun
poked ai the Auditor-General-a capable inan who seldom
lets anything piss him- -for not having discovered sonie of these
irrigularities.

Another feature, which was not gone into, is one to wlisch
we have several times drawn attention, that of Custons offit jais
obtaining goods froi inporters. They iominally buy the
goods on credit froni wholesale importer, or simply help lithm.
selves when goods are passing through, or they go to the ware.
houses and ask for theum. It is alleged that MIr. Watters


