the Ddﬁéwhewﬁ‘uﬁ secure the best return,
ulck access in ecase of neces

Street waters the.
gl

enterprises whlclﬁl\t; ) b
talization:of the rallroads of _thg,‘ te
I now suggest for ‘lllustration here what might be
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Charge of ““Watered”’ Stocks so Constantly Made Against the Financial Cen-
of the United States and the Reservoir of That Count
Begging --- Capitalization of Amer-
ican Railroads Should be Doubled

80 back to a question raised earlier in this
dress, may one paint out.to you one of the fune-
e:t. ‘and one which should appeal
e. .1t 1s'in one way true, ag stupid
that you are not in|
But we know you x'epx-e-l >
You are .the. trustees | ll'l
The man: who comes

called the five most shocking examples. . These are
the Alton, the Erie, the New Haven, the Rock Island,’
and the St. Louls & San Francisco. {These are those
invariably quoted by the politician when he wants to
make a case against what he calls watéred capital. 1
find that the capitalization per mile of @he Alton, after
deducting its owned sectrities in proprietary, affiliat-
ed or controlle:l roads, plédged or-inpledged securi-
ties, issued or assumed, and held in ‘the treasury; and
| advances to aﬂlllated or controlied companies, with
| investments of capital for property included in the
| assets, is $124,288 per mile. :
can assume that June 30, 1915, and December 31 of |inal in this assumed can}(a]izatlbnlenomlly is the
the same year, were chosen to show -the condition as | Erie, with 3122.120,';;"' -mifle,
of the end of the half-year. This makes four out of | many years Jay ‘Gould and:Drew and Fisk have been
But either by accident- or design, and, dead.) :
I am perfectly willing to assume accident, the re- | at $101,600 per ml_la. on 2,092 miles of road. The much-
maining three calls were made as of a Saturday. discussed Rock-Island, taking not only (he'rallway,[ 1
This, of course, nullifies New York bank l'lem‘ingu‘hul the capitalization' of the holding company to-|able, as any
| gether works out at $81,730 a mile; and that of the
This not | St. Louis & San Franclsco, with its 5,2
it gives the country, in-|at $83,700 a mile.

to every banker her:
People sometimes stupidly say,
business for Your health.

sent a higher idéal’than tha
of the people whom you sérve,
to make a deposit with you, or to discount his paper,
or to secure your advice upon. his. investment, does
not assume that you are going. to make any money
out of him, -although you may. most. legitimately do
ou are 'in a position of trus-
and I am proud to believe
e him your best z|d\§!ce. even
When this is said of |
it s an indisputable truth; do you |
need anything more to assure you th
most useful, efficient, clean and honor-
one respects his honor and wor8hips hi
€ have in Wall Street exactly the

Worldv Cannot
Giant Rival for Steel
of United Stat

NEW CITY OF 50,09

Minnesota Steel Company
New West Duluth Plant—
ment to 10,000 Men

is the Merest Question

The next greatest crim- He assumes that v
" 4 1 onv f the Pennsyivania
At the recent annual convention o ; Ll e e e Selarss
for once outside the bor- !
if to your own disadva
s italized | yourselves, an
the editor of the Wall Street Journal, The New Hayen 8ystem itself is capital vy and
undertook to (‘n‘l rect some misapprehensions regarding

that section of the financial realm which, after a few St. Paul, Minn,, June 30.—A

|
S| say a greater than Gary—is n
of Lake Superior in West Duluth,
same Aladdin-like touch of the Uniteq

introductory remarks, he did in the following terms!—

Perhaps it would be

for that day, including the shares and bond transac
| tions and transfers of the Stock Exchange.

conditions which were nhsnlotp'm”p]’y belittles New York

This is a total of 26,725 miles out
cluding every banker.in Virginia, or anywhere rlsp.‘of the total mileage of the United States of 262
| an entirely false idea of the activities of the prin-|miles of road, or somelhlhg_ ov
> in the exact preponderance to the |

Wall Street Nations Trustee.

regards ilsalfJ constitutes an industrial ey
itself | the annals of American commerce,
The industrial world, and not
well not to overlook this giant
teel business of the Unitea St

olution of this oy
It has never heen |

|'as ation’ r 3 \f , X
sufficiently understood anywhere that the honest men /a8 a nation's trustee, Not only does it feel

rightly in your investments,
e that, so far as the Bankers Cles
rning Committee of the Stock Exch

» You shall not he robbed or deceiyec

i , Jl)(lund to guid g
cipal credit market of the country. Better Railway Service. b guide you
Sl e ) G e Buying and Selling Credit. ow, the worst instance here quoted is the Alton,
vou  and its capitalization is less than that of the state-

|
You are merchants in cre- |owned roads of Germ.

Company, a subsidiary of the |
have | Steel Corporation, is pouring $20,000,00,
It does not, like the bucket- | West Duluth plant, and w
ere another’ twelvemonth
| front rank among the great steel-prod,

any, which have the next lowest
Gach bank | capitalization in the world to the roads of the United
The Federal | States.

your principal function?

. 1 ' security.

preference to collateral as i : s sredi
. | ; are 'ing a selling ecredit.

happens to the man who uses vour credit once, and | dit. You are buying and selling

made your investment.
| here represented is a reservoir of credit.

Our railroads, on the average, are capitalized
at less than $66,000 per mile: and I am not afraid to |
&0 on record here as saying that we should get better |
service, both for passengers and freight, if that eapi-
talization could be doubled to-morrow morning.

By its extensive use of o
| by it& lavish equipment of safety d
| adoption of noise-reducing
’I)ulu(h steel plant will have no rival

prevent New York,

your attention be directed to the fact that in
this series of shocking examples, so called,
one which equals the average capitalization per

Modern Methods in City Building
of railroads anywhere else in the world ? [

credit such as this country never knew before.

years ago it was impressed upon me in London, how a |

. ) 3 the centre, are only
less than one-third of the average capitalization

of the railroads of Great Britain, and their c;
|

Even a tail-piece was pasted upon it |

springing up in its environs.
passed from hand to hand, until it was covered with

the ascertained value which the market on the Stock |

|
| = . | | to erect an abbey or a church in -
| and covered with re-endorsements, before that check | Exchange treats as Tesidue, irrespective of what the | |

| populous town immediately
Interstate Commerce Commission

was deposited for collection at the bank upon which

that our railroads are working on

You know that this check was virtually a finance | rate and passenger

Already other great industrial
country in the world,

we are demanding
of them service such as, taking it all
other country gets,

ing. new factories under the

the Federal Reserve system shows you how you can

steel plant, and still others are
use, as they do in London, the power to rediscount | when the enormous distances we

I commercial paper, o that you have a supplementary

mately employ 10,000 men,

You will believe me when it is said that

Supposes you to be so ignorant as to assume that this

but only of credit, of gond faith and fair dealing, which | is dissipating any of your cher

The United States Steel Corne
are bankers, and you must neces

ing commodious homes for its off
Remember the distinction between personal notes or

SIR FREDERICK WILLIAMS-TAYLOR,
General Manager of ths Bank of Montreal.

fortable dwellings for its laboring
every day of your lives. I am frankly taking advan- |

tage of the publicity which this convention affords
| bring this matter before a larger au
seem that these facts

offered in quite the same way, and

SIR EDMUND WALKER,

will be a model industrial town
President of the Canadian Bank of Commerce.

sota side and on the Wisconsin sid.

idience than this. |

those standards must has its headquarters elsewhere, plan to rob you to-| That the new steel works will ex
time we poured a little cold water upon the

in the politician’s gun.

contingent upon future, and possibly uncertain, liqui- day in the belief that it

| fluence on prices, particularly 1]
|
ve noticed in any newspaper that the

believes the securities it has sold to vou should be those | sired by the Northwest, there is no
amount of advertising out of all pro-

rediscounting has never heen cus- As practical men, you know how few there are of

Yortion to that granted to the from which men publicity, and that iron from the ranges of northern Min
and even commercial paper, and hold them to

men who dominate them to a strict accounting if they and thence, via the Great Lakes, 1

are not so managed.
yose that the present day-to-day condition of affairs | of bank circulation that reform begins there, and that it spreads outwards To Supply Home Demand,

rediscounted its paper |
would be, to put it mildly, “talked about.”

“’h:\n]\' which, in time of stress,

Then, if the Northwest wanred ste
politicians have placed you in false position. and for its transportation back again,
Ivnching of eolored | Wall Street sympathizes with you bec.

eral Reserve Act removes this disability

ige, which, of course, greatly

ing of railroads hy

'n'nunl market does to will do great things for this country

promises made by the politicians which it can

emergencies which one of the world's travel no farther than from the Tron
tion by the politicians The truly commercial bank, the It can never guarante

e the incompetent, be he
bank which is not tying itself up in financi

cial centers peculiarly has to meet,
banker, storekeeper or farmer,

| where it will be converted into stee

innumerable small, "west will have all the steel it needs a1

banks especially have to consider, loans

said to have its reservoir of credit doubled.

manufacture its own farm utensils
| will with the advent of the West Dl

sisted of liquid assets.
Clean Wall Street,

Untouched Reservior of .Credit. whieh, as we have already seen, | it Will thereby effect an immense savine
This is a great gain anywhere, and notably in

is in the overwhelming majority, gathers these enor-

S, Unat ti Sub-Head [mous agrregated resources of capital and [ has so advanced that two successive e
ome nattractive ub-Headings, |

'l'vuf’hpd reservoir . of credit old corporations, |

to the issue of securities of new and
Any newspaper sub-editor can make an Virginia should develop as quickly

such as have so signally developed panic of the irst
There is no better collateral than good comieréial pa- |

The bank portfolio full of it liquidates itself |
Wall Street has had not only the |

South in mind. but all the country,

ginia and of the U nited States,
he headed a news story with somethinzg like “Young
man at Norfolk is good to his mother.’

dnstance of virtue at

manner of freight,

This is not merely a > ational, but an international

the districts they serve Zrow up.

‘ | dependent upon one staple, while they reap
when it has agi- |
for many years past the df‘\'i‘lnpmf‘tﬁt of this |

great national resource.

not buy the paper, and I would hesitate t

York. the financing of our foreign customers who, hy

the exigencies of war, wish to do more

what the proprietor of that journal woul

only transport it to the market, hut thes
If we are to have ‘what is |

In Wall Street we some- | called “dollar"exchange; if we are to do’business with |
times hear stories of the South,

have been dead and buried

the price of it buys to the homes of the prodice
us, instead of with the helligerent nations of Europe, |
a without paying London ‘a commission even with the most

before the ciosing of the | for bills drawn upon her, both ways, too much of you that, in return for the desire which

. Street understands this, is proud of it
I know exists in Wall Street

the South must in-
anything like the same frequency

new, clean South which

to understand you hetter

| Wishes to co-operate in it, not for its mers
and help you more, you should give us terest, but for the growth and credit o

the South, and, indeed,

Before taking up a point upon which Wall Street

doing business, and hold
has been both Justly and unjustly criticized,

business, and not depending upon the
Pplausible financier.

As an example of the kind of pr
Btreet has to bear. it is fair tc

Southern banker, for the interest of the

we have ever attempted before, and

| under whose flag we are proud (o live
one which can be performed hy

» yvou, as business men having to

Judice which Wall manner of citizens,

SIR HERBERT HOLT,
President of the Royal Bank of Canada.

It would be impertinent to imagine o

Capital For Investment.
them alike, adjusting the methods of your business P r estment,

to suit the daily emergency consistently with honor are told that the railroads are under

One is, or was, the districting of the
Reserve centers, which actually compeiled

sonal view of such factg as my prof
By all means, let us retain our ideals,

| 1zed. it can be said also thy
more intelligent, industrious and competent rival. Al- ¢ can he said also that th
lowing, and believing, that the Federal

e entire country needs
our devotion to liberty, our ambitions,

our State and ogrr country.

But if these are useful to yon

Newark, Paterson, Passaic and Hoboken,
virtually suburbs of New York,
Posits at Philadelphia, and to do their Feder
business through what was to them, not
channel of trade provided in the act.
changed, greatly to the credit of the Fede
Board at Washington.

But another example of what pre

understood me, liked me, even forgive:

will facilitate the interchange of credit to a VOUE respongible’ trustees,

| such as we have never experienced before,
These epithets that are levelled at !

and sometimes at the South merely beg
The charge of “watered” stocks 8o con- |
stantly made against the financial center
voir of the country's capital is the merest question-

may have damaged some pet preconcept
to keep useless de- Let us free our | is bound up in giving
Will you believe me in this?

not promise to the man of poor character and credit

people of this wonderful and growing

to New York wi assurance thp

any better treatment than you banke ew York with the assurance th country have done so generously in the pa
the Virginia Bankers ¢ renti S willi (te

gin nkers Convention is willing to extend ! may be happy to have addres

Harping Upon Grievances.

g Up where we succeed, and the merciful criticism of the

T i . | one feels is fruitful ground.
No doubt, there has been plenty of over- The business of the f.

But, in more cases than you can | rossroads grocery.

armer is not conducted at the
in the calls for the condition of Na-

tional banks from and including March 441914,
can assume that March 4 in that year, and in
‘were chosen to record the banking activities of the
present Administration.
saying that they have been useful activities?

does not advance his pros-

duced the most distinguished statesmén of our coun- ;

| TOWN OF COLLINGWOOD DEBE
Tenders are invited

rop is not going to bankrupt you | ing Debentures;

A decline in the price of cot-

that apparent over-capitalization has been | Perity by harping upon
merely intelligently anticipated growth. |

If such over-capitalization had been in bonds se- | ©f his rights.
cured on the assets of the corporations, it would be | {tISM When vou lend
But the stockholder is only a partner | !'i0Us neighbor with a f

He may call his share worth $100, | Doubtless, he influences some votes,
xchange, by that very process which | ™Man With a desire for
the demagogue would fetter, by a free market, [
morselessly shows him the value of his inv

try, when we fail?
| do" better if he thought more of his
It does not help him to charge

favor- | failure of the cotton ¢
May I go upon record as

ton does not spell ruin.

Even the entire United States nts of $15:.36 each, comprising princ

-

the office of Congressm

estment. Washington can do nothing of the soit;
under the Pusiness of you bankers,

payable in 20 equal consecu
payments of $962.91 each, comprising pt

and that of the industrious

thing to him in the fewest possible words, | computed from Dec

is 10 suppose that by
ling system money hitherto lent in W,
more available at any

Nationally Useful Functions. | at 434 %. payable in 20 eaual consec ,,H:r‘
| ments of $614.40 each, comprising principa
(no coupons), first ps

all Street becomes

And here we can see where the South has a time of the year for

against the politician.

He blackguards Wall Street, | cause the country bankers “eannot use
He reminds me of nothing

! $361.08, comprising principal and
notorious preacher, long dead,

where it shall be available for the needs of the har-
or for the sowing of the crops.
on  two Secretaries of

highly respectable

Wwho being invited to

he Treasury obsessed with the
| idea that if, weeks before the ¢
ickedness of wife-beating, | ments of the countr

Brooklyn Heights,

congregation against
This is part of the politici
a moral umbrella of somebody else,
It is needless to say that he has
failed .to seé the character gnd use:

Top-moving require-
v became urgent, they could

cost of forwarding
posit Government funds in

Deb. debt of Dec, 31, 1914
Local Improvements
Water Works and

in order to secure | could confine the use of such

utterly | The last time this was attempted practically all the

New York on call |
» and quite properly so.
in physics can make water run up hill.
érinan(:ial officers of the Administration,
Reserve Board, and all the King'
| King's men, cannot prev:

deposits so made were being used in
nothing of the growing | within a fortnight
inter-relation between your section and mine, and
every other section ,of the United States,

i1l be patient' with me In an effort to explain

further the nationally useful functions of Wai] Street,

s be
Certified Copjes of By-Laws will

nager of the Imperial Bank of Canada,

s horses and al the.
ent money from flowing -to

General Manager of Molsons' ‘Bank.

;n, D.C., June iolg- The
yves in the United States
exclusive of export, according

py Albert H. Fay, of the Unit:
ines, was 450,251,489 pounds,

as compared with 500,015,845 p
tons, for 1913.  The productic
4 ed A8 follows: Black powder,
" explosives other than permi

45’9" pounds, and permissible

unds. g
;-::,!ﬂ‘:lres represent a decrease

plack powder, 23,932,573 pounds of

1,087,852 pounds of permissible ex

od with 1913.

Mr. Fay says: “As explosives are ¢
and the use of improved types of

i, jessen the dangers attending thi

u of Mines undertook the cor

' Burt tion showing the total amoun
ufactured and used in the United

- rt dealing with the year 1912, Th
?';:ere{ore the third technical pape
m"‘u relating to the production anc

‘;:o:::j:ear 1902 only 11,300 pounds

josives were used in coal mining,
. antity so used was 21,804,285 p
::;uw“hlmvmg_m” pounds in 1914,
dwmlsmhlﬂ explosives used in the
s larger than in a number of foreigr
‘m: it represented about 5 per cen
quantity of explosives produced, and
ot The total amount of explosive
1mpr{vdu(‘li(m of coal in 1914 was 220,
[\ of which-about §.9 per cent. was of |

ass, 88 compared with 9.5 per cent. i

)
LONDON STOCKS GENERALL

. London, June 30.—The stock markets

y dull. Consols 65 1-16; War Loan
: New
1 pm. Equiv

Amal. Copper .. .. .. 773% 74
Achison .. .« o0 o0 o 1047 991
P, R.oi v e oo vo 14994 142
L £73 257

o wa w  10% 96

SCOURE O 9% 867

Bou. Ry, vv o0 o0 .0 1614 15
F Union Pac. .. .. .. 1323% 1261
U8 Steel .. .. .. 628 595

Demand Sterling 4.76.
London, June 30.—Stock raarkets du
lower.

New Yo
2 'p.m. Equiva
Amal. Copper ... ... .. 7% 74
Canadian Pacific .... . 1491 142
Demand sterling 4.76,
—_—

N.Y. STOCK MARKET OPEN
New York. June 30.—Stock market

U.8 Rubber .. .. .. .. .. ..., ..
Reading ..... e S S s sem ses
U B Bteel v v wo ww oui bk G we w

Bou. Pac. .. .., .., ..
Crucible Steel ..
Westinghouse, ex-div, .

MO P Pe e te ah euie oy a..

CPRR Ve ewer wn % ee ee 14

Utah Copper ..., o g e

| A A . 2

American Can ., §0E 0% ele e e @

Badwin Loco. .. .. ., .. LTSN
—_—

\ COTTON ACREAGE DECREAS

New York, June 30.—H. F. Bachman &
Watkins Bureay report shows their final
cotton acreage is 31,084,000 acres, a decr
Der cent,

The crop condition is estimated 79.4
ainst 77.1 ast vear,

On average crop
days to two weeks late,

Indicated crop

bales
—_—
: N. Y. COFFEE STEADY.
New York, June 30.—Coffee market ope
¢ Bi
September ., SR R 6
October , :
December s o
January GO L :
March ..,
008 ap ea ¢ tenn., 6.
My nee o . 7.
i N.v. coTTon STEADY.
oé:l::ri'.ork,‘ .7.|fnn 30.—Cotton market ope;
Decempe . )
January || & e
luch”“l.” VR e e ol B

i SPICE MARKET QUIET.
W York, June 30.— The market for spi
!f features of interest,

B Tices Benerally

Trade was q
steady.

—_—
SPOT WHEAT UNCHANGED,

Parig, J
= June 30— ¢
Ty e 30.—Spot wheat unchange
: ——
Rew
r.TI'.nrk. June 30.—Reneweq activity s
alifornia, here three Jots of 1914 §;
. Aggregating about 700 bales have 1
Bed at from 81

Cents to 9 cents growers
Nglish account,
to 1915
! g a g 5
_M]]g. bt good, stead,
€rs generally are holdin;

by fo,. 1

on contract,

follow

E ul\-a””““m are the dhotations betwee;
nce is yg F

 Mrewer,, sually required between de

Statog, 1914
‘Drtme 10 tg 11.

llla\f\'uminnl.

Sermansg, 1914

Prime to choice 11 to 13; m

Old, olds 5 to 6,

i 32 to 3a,
les, 1914 ppy
f " Prime 1y ¢, e 0 chdlce 12 1o 13;
l.ﬂn\s to :

10 Old, olds 6 to 7.
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