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“There is no reason why these laws to protect the
public should not be enforced and the unsound com
panies dealt with. How real the danger is can be
understood if you recall the great conflagration in
Chicago in 1871, There was in force ninety millions
of insurance, vet only thirty-six millions were col
lected.  In 1872, when Boston suffered from a con
flagration, sixty millions of insurance was in foree,
but only thirty-six millions were collected.

“These lessons were driven in upon the United
States public with such force that since then every
licensed or chartered company must cease doing busi
ness as soon as it is unable to pay its shareholders in
full as well as show a proper reserve fund for its
policvholders.  As a result of the United States policy,
practically all the thirty-five millions loss in the Bal
timore conflagration was paid, and in the San Frun
cisco fire ninety-seven per cent. of thestwo hundred
and fifty millions loss was paid in full.

Recrrarity 0oF CONFLAGRATIONS,

“It is often said there s no danger of another large
conflagration.  The other day when looking over the
records of conflagrations it was surprising to find the
utmost regularity with  which they have occurred
They will occur again.  No city is free from danger
Some of our companies might be able to pay losses
occurring every day, but will they be able to <tand
when millions are called for?  And there are many
companies carrying millions of insurance in cities like
Toronto.  Fire rates are not based on the same prin
ciples as those of life insurance, not on what has
happened but what will happen.  All business men
seek to do business with strong banks, therefore, they
should pursue the same course in regard to fire in
surance and refuse to deal with weak insurance com
panies.  Credit is always based on insurance of
some kind, as proved by the fact that business always
decreases, and  sometimes ceases  altogether  when
credit 15 impaired.  As insurance is one of the
things that maintains confidence, it should be relialile
with premiums high enough to pay losses and build
up a reserve to meet any strain when it comes as it
will do.”
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The following are the bank clearings for April,
112, compared with those for April, 1911:

Change

April, 1911, per cent

Montreal $176,440,366 26.2

Toronto . 147634272 15.5

Winnipeg S2.14 41.01

Vancouver 26.5
Ottawa 16,603,756

Calgary . . .' P .. . 1449 866
Quebee | RIS e 9,154,289

44+ ++++4++4+++

Regina . # 70.7
Victoria . )
Hamilton 0. 7
Halifax 109
St. John 11.5
Edmonton . 1 38 4 KN
Brandon 2,133,675 2907410 4 142
Lethbridge 2,136,127 2601000+ 21.7
London 720037 6986527 4 22.1
Saskatoon 729,255 GA07.000 41492
Rrantford 2,057,182 70192 4+ 15.2
Maooge Jaw 2,927,773 4,730,082 4 61.%

Total (055,878,062 $714.072120 4 284
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THE WORLD'S GOLD.

Director of the U. 8. Mint Traces its Production and
Distribution during Last 21 Years—The Movement
of Gold to India=Influence of Gold on the Rise in
Prices.

(Continued from page 640.)

ABsoRPTION BY INDIA

The most striking feature of the review 15 the
showing of an increasing absorption of  gold by
India.  That country in its relations with Furope has

always had a favorable trade balance which had to
be settled in the precious metals, hut unul recently
the principal medium has been silver. OF late the
trade balances have been growing larger, as a result
of increasing exports, and the higher prices received
for them, and while India continues to take about
the same amount of silver as formerly, it is
taking large sums in gold.  For the ten-vear period,
1890-1890, the net imports of gold into Tndia plus
the country’s own production were 81 33,80 for
the eleven vears, 10001910, 11\(‘_\ .x:gnu.\lwl 433,
R00,000; for the British fiscal vear ended March 31,
1911, they amounted to $00,487,000, or about one
quarter of the world's production after the industrial
consumption was provided for. The director of the
Mint, referring to these imports, says:

“It may be questioned whether the economists who are
expressing fears as to the effects of the production gold
at the present rate are aware of the amount of that metal
taken by India, since the gold standard was definfrely
established and the Government began to pay out sovercigns
freely.”
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In this connection the report calls attention to the
part that India has played in the past in modifying
the effect of sudden influxes of the precions wetal
upon the markets of Europe. The development of
the gold fields of California and Australin m t
carly fifties caused much alarm in financial ciicle
and caused several countries to close their nimts to
the free coinage of gold.  DBut about that time the
construction of India’s first railways caused  the
transfer of large sums of Dritish capital to India, and
later caused an increase in the latter's exports, <o that
large sums of silver were necessarily transported to
that country. These sums, taken in the main from
the monetary stock of France, made room for equal
amounts of gold.

Attention is directed to a review of this period,
written in 1865 by Prof. Stanley Jevons, of the

University of London, in which he summed up the
influence of the movement to India as follows:

“Asia, then, is the great reservoir and sink of the p
clous metals. It has saved us from a commercial rovain
tion and taken off our hands wany millions of bullion w!
would be worse than useless here.  And from earl
historical ages it has stood in a similar relation 1o barog
In the Middle Ages it relieved Europe of the excess of
Spanish-American treasure just a3 it now relleves |t of 1}
excess of Australian treasure. “The Indian trade s M

pherson, ‘arose to considerable magnitude at th me 1
the American mines began to pour thelr treasures dnt
Europe, which has happily been proserved by the exp
tion of sllver to India from being overwhelmeld by
undation of the precicus metals as it must have boen |
no such exnortation taken place’”

The review shows that important amonnts of gold
have been taken during the twenty-one vears b !
tries outside of the old circle of gold-usmg nanon

Thus Argentina and Brazil within the Lt decade
have established their currencies upon a wold bas

and acquired $344,000,000 of that et Japan,




